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official announcement
of President Moawad’s death
on Lebanese television three

say. the British ambassador
= had their

day regdcts to Mr Moawad.
Late yesterday, the same

mats medt%em his re

near where the morning’s

monies had taken vlace.

cere-

three-man military govern-
ment constitutes the only legal
power in Lebanon but his
Continued on Page 18

Murder ends slender prospects
for peace, Page 4

Czech leader under
pressure to resign

Mr Alexander Dubcek, the
reformist leader im 1
accased Mr Adamec of

only “half-hearted® about

horns in support.
trains

protesters every few minutes.
The police were nowhere to be
seen.
_ In a remarkable outbreak of
independence, a television
newscaster interrupted Tues-
day’'s evening news to say that
employees of state television
and CTE, tke official news
agency, pmtasted against
of a student
monstration last Friday
which triggered the subse-
quent protest on Wenceslas

dent at , led
a stodent delegation to the
giant factory to ask the
workers to join them. The
plant direetor, however,
to allow the stndents

in. Oﬂimal trade umion repre-
sentatives, said dismissively
that workers did not want Pol-
apd *anarchy.”

German constitution

us to work for both,” he said,
.The “round table™ discus-

focus on a new

Bush may

propose
big cuts in
US forces

By Lionel Barber
In Washington

contemplated in the Nato-War-
saw Pi:ct conventional arms

However, Mr Bush said in

an interview this week with
the Financial Times and other

there micro-managing the
Coniinued on Page 18

Loulse Kehoe in San
Fransisco and Rod Oram

TEXAS Instruments, the
largest US merchant semicon-
g‘xl:i%’r manufactu'xl-er. 3 has

y been granted a Japa-
nese patent that acknowledges
its invention of the semicon-
gll:ictl.:or chip or integrated cir-

The company has waited
nearly 30 years for the patent,
which covers used
in “virtually all of the inte-
grated circuits made in Japan,”

Texas said yesterday.

Japan has been notoriously
slow in granting patents to the
US semiconductor industry,
and the decision may signal an
important liberalisation in

patent policies. It is also likely
to lead to a significant flow of
patent revenues from Japan for

™

T1's stock price jumped on
the news, sparred by analysts'
rough forecasts of a big wind-
fall for the company. By early
afternoon it had risen $4% t0
$36% on heavy volume.

The company declined to
speculate on the finaneial
impact and analysts szid there
were 100 many questions for
them to make accurate est-
mates.

Texas already has patent
cross-licensing agreements
with most Japanese chip mak-

tially
by the addition of the patent.
Tl may then seek el‘;her
or

Kilby, the TI
invented the semiconductor
chip. pplied in
1871 with equal lack of success.

Hanson lifts cash raised from
Gold Fields assets to £1. 06bn

by Nikkl Talt in London and Chris Sherwell in Sydney

HANSON, the
conglomerate which took over
Consolidated Gold Ficlds last

summer for £3.5bn in the DK’s
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Investment in Gwentis at an
all time high, industry and
commerce are meeting the
challenges of the 90's and Gwent
is set for an exciting and
prosperous future. Everything
you need to run a successful
business is here. A strategic
location on the M4 corridor with
excellent communications
throughout the UK and Europe.
A highly skifled workforce, low
overheads and financial
assistance.

Set amidst some of Europe’s
most beautiful countryside
Gwent offers more than just
unrivalled business
oppertunities. You'll find a
quality of life that's hard to beat,
with an ample supply of
affordable housing and excellent
educational, sport and leisure
facilities.

Gwent's professional
industriai Develcpment Team are
ready to provide you with a free
and confidential consultancy
service. Ring us on 0633-
832777 or write to Gordon
Probert, County Planning
Officer, Gwent County Council,
County Hall, Cwmbran, Gwent,
NP44 2XF.
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EC and Efta tfo Kohl backs | FT writers assess the immediate future of East Germany’s economy and currency
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HOW FAR EAST DO YOU NEED TO GO
TO UNDERSTAND EAST EUROPEAN MARKETS? |’

Wk uma) @ 1 S End 2y

The gradual raising of the Iron curtain isn't a natural corridor for East-West trade for as well asjoilit venture financing,

It’s great news for business, too. And R7Bs willingness to find flexib all that expertise right ori your doorstep.

The 1990% should mean a new horizon of solutions to trading problems have gainedusa Quite simply, if you can get to Central ol
opportunity for trade with East Europe. But only reputation for business without barriers. | London, you can get to Eastern Europe. !
if you know the market well enough to avoid - We're known both West and East for our o .) /8 |

That’s where RZB, one of Austria’s countries. _ | | - AUSTklA
largest bartks, comes in, These include corporate trade products . - THE BANK-AT EUROPE'S

Austria’s central location has made it such as & forfait and ommter trade hansactions, S I CROSS[X_J ROADS.

= ' RZB-AUSTRIA (formerly GZB Vienna). London Branch 36-38 Botolph Lane, London, EC3R 8DE. Telephone: 01 9292288, _
< RAIFFEISEN ZENTRALBANK OSTERREICH AKTIENGESELLSCHAFT. Head Office: A-1030 Vienna, Am Stadtpark 9, Postal address: A-1011 Vienna, P.O. Box 5¢
Membur of UNTCD Bariking Geoup- . o - - n St A
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Leningrad party

leader removed

from his po

By John Parker in Moscow

Gorbachey and

sations of indecigiveneas,
incompetence, trying to avold
decislons on  contemporary
problems were- levelled at

to nieet next month in Kiev

MR Mikhail Gorbachev, the

Soviet ident, will have
dent ¥rangois Mitterrand on
December 5 in the Ukrainian
capital, Kiev, Tass said yester-
day, Renter reporis from
Moscow. - -

uation”. It gave no further

vigit to Parls, when 22
accords on trade and economic
co-operation were signed
between the commtries.

- well

Time runs out for Jakes as party unity cracks

Demonstrators in Prague are baying for the Czechoslovak leader’s blood, reports Leslie Colitt

he-could fall hw b
at-the latest weeks," ad:z:ig

Czechoslovak Communpige
-official satd

He was referring to Mr Milos®
Jakes, the hapless hardline

-| party leader who is faced with

massive pro-demoecracy
the n

Czechoslovakia since 1968,
ity is cracking and

. lﬁ'Jahasisi:einsdrhenby

protesters the streets,” he
nnteﬁintheoﬂieeqfhjs

-guarded
Outside,

1 facade of the party

Elsewhere in Pragne, walls and
underground stations were
plastered "iti‘gr ﬁll_’%ositicg
resign and threatening a

general strike next Monday if
their demands were not met.
A party spokesman said that
& special Central Commitice
meeting would he held this
week to discuss the
c!emonstroaftions and tihe
prospect of a strike,
The meeting. was thought
likely to “relieve™ Mr Jakes of
his duties and appoint a

SUCCessor. )

The official compared the
“dynamic” sitnstion in Pragoe
with that in Bast
onacher mes doposed a5 part

was as

leader. Mr Jazkes's

ing for calm baut
addressing none of the
Opposition's probably
cost him what little sapport he
had left in the party, the
official noted.

The new party leader, he
gsaid, was likely to be Mr

Ladislav Adamee, the Prime
Minister, who began talks with
%m opﬂ:s‘lition thﬁ week.
nlike akes, who purged
the party of reformers after the

power switch.

Mr Adamec was mnlikely to
be more than a transitional
leader, e perty omeial
Prime
P li}:fm
, a Politbure
Jozef Lenart atburo

in

'g ist leanings.
However Mr E'a'ze‘gt Hrivnak,
the Prime Minister of Slovakia,
was an ouiside possibility as

His successor as

other clities.

The students leading the
protest had been barred from
talking with workezrs in
factories but had received

megsages of for the
general strike several
factories.

The official rejected
sngﬂihﬂonf that agﬂ:fnst mthe
mi nuse iorce
demonstrators as it did last
Friday when more than 100
protesters were injured, many

“Violence would be senseless
and counid hgnly help the

Taking leave of his visitor
from the West, the official
lemal:hléed witgiﬁ weary smile:
“Maybe you see me in a
different posftion the next time
we meet.”

At my Prague hotel Mr
Vladimir Prohaska, the

manager, half-heartedly
a rearguard

L)

|Poland’s Solidarity premier

faces tough talking in Moscow

By Christopher Bobinski in Warsaw

MRE Tadensz Mazowlecki,
"s Prime Minister, who

been offered 40bn cubic matres

¥
i
1
¥

E
E

Soviet deputy premier calls for

DR LEONID ABALKIN, the
Soviet Deputy Premier and
chief architect of economie

reform, mauyeeterdsy.eaﬂ.ed for
“mutually beneficial, unres-
trained co-operation” with the
Eunropean Community, but
rejected any suggestion of
Western aid for the ailing
Soviet economy.

However, he did express an
interest : o i
Mitterrand’s plan for an East
European development bank
and called

He also suggested that the
Soviet Union was prepzred to
offer hitherto secret defence
and space tec in future
joint ventures with Western
criticiszn of the Cocom restric-
V-Vesteg:gghmlogyd :

Dr Abalkin, speaking after a
seminar at the Enropean Com-

mission on Soviet economic

for further details to . than previous

therdedwcommmd:lil:
on

Soviet-led trade in rela-
tions with the

Comecon’s own radical
restructuring and monetary
reform in line with the changes
in member states like the

print: who would control
resources of the bank, who
would have the right to vote on
the allocation of resources,
would there be any conditions

| wide co-operation with the EC

By Quentin Pes! in Brusseis

ogy that have not yet been
developed in the West. This
has hecome clear since we
lifted the lid of secrecy from
our defence and space pro-
grammes, We want to act as
partners t on the basis of equal-

_ _ " The Mersey~ _
The new wave for investment opportunities

There will never be a better time to
invest on the Mersey.

A new wave of opportunities is
gathering momentum.

The catalyst is the Merseyside
Development Corporation — the driving
waterfront regeneration of the 1980s.

Private ond public sector vision is
generating long term employment, a
new commerdal vitality and a prosperous

future.

The-Mersey is the investment oppor-

tunity of the 1990s.

For the MDC information pack dial
100 and ask for Freefone 1723 or write to

Liverpool, L3 LH.

MBG
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OVERSEAS NEWS

SA Cabinet cold
shoulders private
synfuels projects

By Jim Jones in Johannesburg

SOUTH AFRICA'S Cabinet has
blocked two private sector syn-
fuels projects — officially
becaunse of low oil prices and &
scarcity of capital. But, nnoffi-
cially it seems to be becamse
the threat of cil embargoes has
receded. .

The two projects, backed by
the couniry's two largest min-
ing houses, would depend on
guaranteed liquid fuel prices
and protection from low worid
oil prices.

The larger of the two pro-
jects was a joint venture
between AECI, the largest
diversified chemicals group,
and Angloe American Cozl Corp
(Amcoal), South Africa’s larg-
est coal company. They had
hoped o establish a plant to
preduce methanal from coal
and to convert the methanol
for use in wehicle engines
using special additives devel-
oped by AECL

The smaller, backed by the
Gencor mining group, was
based on recovery of petrol
from torbanite, an oil shale.
Both projects couid not com-
pete against conventional oil
refineries without protection
and, possibly, financial assis-
tance from the state.

They also needed govern-
ment scheduling because the
country's engineering sector’s
skills and resources are
already strained by other large
engineering and infrastruc-
tural projects.

Details of oil purchases apd
consumption are a state secret.
However, South Africa hag, for
many years, produced about
half of its petrol needs from
ccal at the Sasol synfuels
plants in the eastern Trans-

Sacgol was established with
state funds shortly after the
war but expanded significantly
1G years sgo during the oil cri-
ses and at a time when South
Africa's crude supplies were
felt to be threatened It now
provides all the petro! sold in
the Transvaal and Orange Free
State provinces and over large
parts of the sparsely-populatad
northera Cape.

Until the Iranian revolution
most of the country's crude
came from Iran, but the fall of
the Shah accelerated the Souath
African search for domestic oil
and gas. This has culminated
in the devellg;nil;hent gg off shore

wells of e pe coast
g::: the town of Mosgel Bay
and the erection of a plant to
convert the gas into motor and
aviation fuels. However, the
Mossel Bay off shore recovery
operation and the on-shore
conversion piant are now
to cost as much as 20
per cent more than their origi-
naily budgeted Rands 6.5 bn
{£1.5%bn)

Recently, Mr Jan Hoogen-
doorn, a former semior execu-
tive of “?asol. threw h:n
among the pigeons w
criticised the Mossel Bay ven-
ture and estimated its syn-
thetic liquid fuel would cost
about Rands 1,700 per tonne
against world fuel prices of
about Rands 550 per tomne.

During Sasol's last financial
year sales of synfuels, which
are linked to international
crude oll prices, stagnated
although national petrol eon-
sumption rose by 8.6 per cent
on the previous year. Mr Jan
Stegmann, its chairman, said

Death squad allegations
backed by church inquiry

By Jim Jones

ALLEGATIONS by Mr Butana
Nofomelza, a death-row prisoner
that anti-apartheid aciivists
have been killed by South Afri-
can police death squads
throughout the 1980s have
been corroborated in an inde-
pendent investigation by the
Soath African Council of
Churches (SACC).

‘The corroboration was made
public in Johannesburg yester-
day by civil rights lawyers who
are uneasy over the conduct of
an officlal investigation
ordered by Mr Adriaan Viok,
the law and order minister.

Inquiries by the Churches”

Independent Board of Investi-

gation into Informal Repres-

sion turned up diverse

evidence, including medical
details

Yesterday, of Mr
Griffith Mzxenge, a human

investigation. said
hoped that public pressure
would force the appoiniment of
i t investigators.
The results of the SACC's
investigations have been
to the McN:

the testimony of Mr N
His allegations have been sub-
sequently corroborated by a
eadon, former potice captain
r, former captain
DaDirkvidCoetzee. and Constable
Political observers believe
that if President De Klerk
orders a judicial inquiry, he
will use the opportunity to
purge the police force and
other security organisations of
some officers appoinied when
%Prm‘ lent P.W. Botha was in

Sharp rise in babies with
ATDS virus in sub-Sahara

By Michael Holman

NEARLY 80,000 infanis
infected with HIV, the virus
that causes AIDS, were born in
sub-Saharan Africa between
1980 and 1987, according to a
report published vesterday by
the Panos Institute, the Lon-
don-hased development insti-
tute. By 1982 the figure will
have risen to an estimated
250,000,

The study deals with the
worldwide threat to children
from AIDS either born infected
with HIV from their mothers,
or through intravenous drug
use or sexual activity. The
report cites findings in Brazil.
where nearly 9 per cent of 8,000
children tested in state institu-
tions were HIV positive, and
Jamaica, where one In eight
AIDS cases are children under

15. In the US last year, 1.500-
2,000 children became infected
from their mothers.

“AIDS in children may;ien

aspects of child weliare,” Mr
Jon Tinker, the institute’s pres-
ident, said yesterday

One in five babies born with

HIV develop AIDS before their
first birthday, rising to four in
five before their fifth birthday.
“At the other end of childhood,
amoung teens and subteens,

“AIDS and Children: a family
disecse, published by the
Panos 7 8 Alfred Place,
London WC! 7EB, Tel (01) 631
1590, in association with Save
the Children.”

Murder in Beirut ends slender prospects for peace

Lara Marlowe reports on

YESTERDAY, Lebanon’s
tenuous for peace and
reconciliation were shattered
by the brutal assassination of
President Rene Moawad.

Just two and a half weeks
ago, residents of Mr Maawad's
home town of Zghorta had
danced in the streets and
showered him with rose water,
rice and champagne to cele-
brate his election to the presi-

Mr Lakhdar Thrahimi, tht:
Arab League's special ep

new-found confidence in its
own future found expression ih
a precipitous rise of the Leban-
ese pound. Congratulations
poured in from governments
around the world. Posters of
the avuncular Christian lawyer
went up on wzlls around the
Mosiem quarters of the city.
In East Beirut, Christian

govern-
ment that is bound to be
blamed — and never for-
given — by the rest of the
couniry for the murder.

The rest of the coumtry con-
Quarters Of Lebatary popiie
q (4
tion and is now vm:ualgo with-
qut government. Gen Aoun's
refusal to accept the Talf
agreement, the election of Mr

and officials check the wreckage of President Moawad’s car yesterday
Moa oreve‘nanyquesﬁm'
of medm“g'ﬂon between himself

the narrowing

. !' i
'53'&
¥ .

his supgo:ters - the lower
middle workers, taxi driv-

their leader, and that the
wantedtheirownguvemmenty_
There was a consensus in Bei-
rut that the stalemate wonld

last at least through the win-
ter.

Christian politicians, fearing
retribution from Gen Acut and
anxious to aveid division

risitan

oty baiked a¢ Wiing
minhority, at jo
his cabinet. The assassinated

Eremdentknew_ that without
hristian ministers, his gov-
doocmed to

country
Mr Saadeh, the
leader of the Christlan Pha-

decree to ratify their decision,
they cannot form a govern-

rming any government in Lebanon

Tokyo ‘may
overtake’
NY and

moving towards the formation

Asian comniries easier acce:
to' the Tokyo financial mar!

to invest in yen assets or bor-
row in yen, and Tokye “wiil

Violence mars
Indian election

By David Housego

THE FIRST day of polling In
India's general election was
marked by widespread vio-
lence, with both the ruling
Congress and the opposition

Dal each other

landslide swings against
gress and then in favour of it.
Among the first voters in
Delhi was Mr Rajiv Gandhi,
the Prime Minister. Asked

In Mr Gandhi's constitu
of Amethi in Uttar Pradesh, his
opponent, Mr Raimohan
Gandhi, grandson of the
Mahatma, called for the elec-
tion to be annclled because of

‘If you vote, Banjit Singh — youw’ll di¢’

voted in their name for the
Janata Dal. By mid-morning,
€0 pgeoent of the 1,100 mhad
on polling register
“voted” .

Polling agents for both the

MR BANJIT SINGH, 50, is a
Harijan (Ontouchable) in the
village of Sarwrpur Kalan in

fighting broke out between

Andhra

13 people were killed. Poliing
in one constituency waa
annulled after the killing of an
independent capdidate. In

Andbra, the regional .of
MrN.T.RamBan.ﬂE?a!at
Minister and

frand were widespread in Hary-
ana in the north, where
another senior leader of the

opposition, Mr Devi Lal, is

-_1_'00! —faw.it
:ﬁwmmﬂaﬂmn@
vote for But

A

Jats repeatedly passing

Rajiv Gandhi casts his

b

Recruit affair returns to haunt Japan ruling party

The start of court actions threatens to set back the LDP’s political recovery, writes Stefan Wagstyl in Tokyo

APAN'S RULING Liberal

Democratic Party is brac-

ing itself for a revival of
public interest in the Recruit
financial scandal when court
trials arising from the affair
start tomorrow.

Tie man-in-the-street’s reac-
tion to the publicity which will
be given o the hearings in the
Japanese press will play a role
in determining the date of the
next general election.

The cases are unlikely fo stir
passions to the same extent as
they did earlier this vear, when
popular support for the LDP
plunged to an all-time low. But
LDP politiclans fear trial
reports may slow the paity’s
steady recovery. )

Photographs of the main
defendants have started reap-
pearing in the newspapers.
They are Mr Hiromasa Ezce,
former head of the Recruit
bueiness information ¢ompany,
Mr Hisashi Shinto, ex-chair-
man of Nippon Telegraph and
Telephone (NTT), Japan's larg-

est corporation, and Mr Takao
Fujinami, Chief Cabinet Secre-
tary in the government of for-
mer Premier Yasuhiro Naka-
sS0ne.

The hearings will concern
allegations that Mr Ezoe tried
ta bribe Mr Shinte, Mr Fulin-
ami, Mr Eatsuya Ikeda, a lead-
ing member of the opposition
Komei party, and others by
offering them pre-flotation
shares in Recrult Cosmos,
which went public in 1985

The main political impact
will be to remind voters of the
enormity of the gffair, which
led Mr Noboru Takeshita fo
quit as Prime liinister and to
the suicide of one of his aides.

However, the trials will
stretch over months. [nitial

will 1ast a day or two,
after which there will be an
adjournment for three or four
months while the judges read
the documents,

Also, even though the
Recruit affair stirred wide-
ranging attacks on political

corruption, it has been over-
shadowed for voters by the
controversy about a consump-
tion tax, introduced by the
LDP in April.

It was the tax rather than
Recruit which was the bipgest
single reason for ihe LDP's

in e in the sum-
mer, when it lost control of the

years.
Since then, a tedious debate
over the tax has dominated
Japanese politics, with the
opposition parties demanding
abolition and the LDP respond-
ing with promises of limited
reforms.

Within the LDP there are dif-
ferences about how much
reform will be necessary to
assuage voters. On one side is
Mr Takeshita, who sees the tax
as the chief achievement of his
administration, on the other
are LDP leaders who say they
never wanted it. However,
there is growing consensus
about excluding food, school

and- maternity hospitai bills
from fax.

An election has to be called
by next summer. For LDP lead-

of cing their own inter-
ests and the party's; The LDP
as a whole has gained enough
ground since the house
disaster to have greatly
reduced chances of a resound-
ing general election defeat. '

Mr Toshiki Eaifa, Prime
Minister since Awngust, has
made the most of a rebound in
public sympathy for the ruling
party while doubts have multi-
plied about the oppasition
Japan Socialist Party's ability
{o lead a government. Analysts
now say the LDP could retain
its overall majority in the
lower house.

Indeed, Mr Kaifu, a clean
politician with little clout
inside -the party, has been so
succesaful that he has annoyed
the wh;m s power hrokers who
saw him as a stop-gap. Mr Tak-
eshita and Mr Shin Kanemaru,

who lead the LDPs largest fac-

tory, the trials play 2 central
part in the debates of LDP
leaders.

Mieno to become
central bank chief

By Robert Thomson in Tokyo

THE NEW zovernor of Japan's
central bank is to be Mr
Yasushl Mieno, the Govern-
ment announced yesierday. He
will take over In December
when Mr Satoshl Sumita
retires.

several months, as he has been
the bank’s tative at
several important interna-
tional gatherings this year and
was the popuiar chofce within
the bank tself,

The appointment of the 65-
year-old career banker did not
o T e
J press
concern within the
Governiiwent late last year that.
Mr Mieno, who has worked at
the bank for 42 years, did not
have enoungh inmternational
experience to cope wilh the
bank’s broadened Interna~

%

The appolntment is
to toa nﬂ

the bank's poliei

have been f:’th:m
year to deal with domestic
concerns abont inflation
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for the 1980 military killings in
the provincial city of Kwangju,
T & o B et
quell demonstrzﬂons i
of democracy.
Maggie Ford
explains why Chun
Doo Hwan is living
in a remote
Buddhist temple

The process of solvi
1 e ol
o) h Bepublic has
impeded South Korea's prog-
?‘gﬁ-} to gemot_:sac:a:ince the
nationwide manstra-
tions forced reforms, 2
Opposition leaders stress

do not seek reve only
thel:mth.nge'

The position i3 licated
becaunse President Rgh Tae
Woo, the i 1
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o B'attéry.power.or brilliant VGA plasma display?

‘With the new Toshiba T3100SX, you win
each time. L
The T3100SX is the portable computer

~that helps you achieve levels of independ-
" ence and efficiency you “hadnt even

dreamed of before. For the very first time
the mobility of battery power has been
combined with the performance you expect

~ from a first-rate office computer: 80386SX™

microprocessor, rapid access 40 MB hard
disk,and a brilliant plasma display with VGA

graphics. Thanks' to Toshiba’s Max Time™
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Power Management, the T3100SX will run
for hours without a mains supply. Yet with
the display quality you've always wanted a
battery portable to have. With the T3100SX,
wherever you go, your office can go with you
- light-weight, powerful and ready to use at
a moment’s notice. '
So don’t compromise any more. The
T3100SX has got it all. For further infor-
mation simply send us your business card.
Toshiba Europa (LE.) GmbH,

Hammer Landstrasse 115, D-4040 Neuss 1.
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OVERSEAS NEWS

at the end of a hectic world
tour to promote Iudonesia’s
nrew look environment policy.

ately groping for I own 2o

Eroping owWn

tions to the global environ.
ment crisls torn between the
demands of vote-conscions
Western donors worried af the

‘The signals from Jakerta are
increasingly confused. In a
speech in August, President
Suharto confirmed government
plans to set aside $300m a year

without assistance would take
65 years to achieve the tar-

John Murray Brown

reafforestation scheme wilt
mean more rain forest is clear
felled and planted with Iess
valnable, fast-growing species.
As one US expert put it “that
would be like selling yoar

reports on the

in the workL A:

LONGINES

ted 20m hectares of new Rolls-Royce to get five VWa.”
planti Now it is the job of Environ-
Yet the suspicion remains ment Minister Dr Emil Salim
that this is a cosmetic gesture to convince his cabinet caol-
which does little to tackle the leagues that conservation, far
corruption and mismanage- from being a constraint on
ment in the forests sector or growth is the nearest thing to
address the complaints of local a guarantee of Indonesia’s eco-

communities overrun by com- mf%g:mm

mercial logging concerns.
The World Bank in an alarm- ‘The country’s timber indusiry
ing report last year by its new is controlled by powerful Chi-

environmental divislon esti- nese and military business

mated that even excluding the groups. Attack has been the
ecological damage, deforesta- favoured form of defence. Fel-
tion in Indonesia represents a low producers Malaysia and a

¥y

Toss of $1bn every year, ofiset- US public reiations

compan,
ting the $2bn A]mthdfgh in hgg— hahg i;:een enr:mued tomhﬁght
wood exports. - W seem as 50 m an
tional glash-and-burn environmental skirmish as a
agricutiure is v to blame, full scale trade war. Ignoring
the Bank argues that fiscal and  his critics, Mr Bob Hasan the

Environment caught in trade war crossfire

Indonesian Government's dilemma over its forests
N T S G B ‘ nity which i8 still relatively

!
:

In
has
a record $ibn  For all ita ofl wealth, Indon- ‘I‘g:ﬂureisnandlnml

- i 3

issues ave inseparable, “Loak, find jobs. Currently more than For Dr Salim, a broader
what Is the crux of the envi- 30 per ceni of Indonegiz’s cem
ronment — interdependence. annual export earnings are Ic's awareness of the enviton-
Every one Is linked with every absorbed in debt repayments, mental debzte. In an
one else. . .we're not asking for the divect consequence Mr ouiside Jakarta he now has a
ald.mnwgntbemtnd- Sanmmsdmmlzimw small research team Iooking

tHons e -

utterings fo

of the Group of 7 indusirial country at a discomnted know we have 2 leach which

cotntries he dismisses as “fin-  velue in the secondsary mar- can cure levkaemia®
- kets — is In According to a recent WWF
Indonesiq’s fulre  Indonesia’s case, where most of report, the economic value
debt 1s fromm  Japan puts on its hardwood
sources Imports is lttle different from
use — ape of the canses not commercial banks, this moodimpormh'oman the US,

> .
[

a competitive edge In part also the coun- moulds into which concrete is
other incentives actmally acknowledged svengali of the because of its lack of environ- iry's credit rating with the poured on Tokyo building
encourage bad forest practices, private sector plywood indus- commu- sites.

Qj His offer of dinner

was generous. But the
flight really did cost nothing.
He knew that when you’ve
taken an Emirates First or
Business ciass return to Dubai

(ticket bought in Britain) we’ll

give you another ticket free.
An Emirates economy class
returp, fully transferable and
valid for a year.
So when your partner
complains that business takes

you away too often, proffer the

TIME

ultimate riposte: *“Why don’t you
come 2long?” !

As a further lure, you could
mention that Emirates serves
five~course meals, shows first-
run films and soothes with the

last word in personal hi-fi.

FLIES

Better still, while you're sitting
comfortably in one of our deep,
wide seats, our unique Airshow
gives you a computer-generated
on-screen display of the latest
flight information.

You could even slip in the
- ON
fact that we’ve won Executive
Travel Magazine’s “Airline of
the Year to the Middle East”
award. For the last two years.
All this and we give you a

free ticket too?

How thoughtiul of us.

Emirates

125 Fall Mall, London SWi
01-930 5356

With Profound Sadness
We Announce the Death of the
Deputy Chairman
of our Executive Board

Henry J.A.E.M. Klarenbeek
December 25, 1937 - November 18, 19_89
Rabobank Nedéi'land

Utrecht
The Netherlands

Otto W.A. Baron van Verschuer Herman H.F. Wijifels
Chairman of the Board of Directors  Chaiman of the Executive Boarg

Travelling on Business in the Netherlands?
Enjoy reading your complimentary copy of the Financial Times when
you’re staying in

Amsterdam

at the Ascot Hotel, American Hotel, Apollo Hotel, Barbizon Centre,
Barbizon Palace, Doelen Crest Hotel, Grand Hotel Krasnapolsky,
Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel,

Sonesta Hotel, Victoria Hotel
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WORLD TRADE NEWS

—

US stands firm _
on bilateral
trade retaliation

By Nancy Dunne in Washington

MRS Carla Hills, the US Trade
Representative, yesterday.
defence of .

Carlz Hills
guay Round, rather than a
position textile

options under consideration
applved to theni,

-She said that she has made
clear to her

sh'ghl_gu-aqe epres saltg mplemuz;:t:t agreenienis. But
weighing a proposal must commit to rules
submit an anzlysis to the Ure- “on day one,” new

Hills hits at

construction

overlaps

eral agreemeni, running
throngh next May, under
gidtltng’h 0s mpani: on 14
public works projecis.

The idea, said Mrs Hills, was

declared
- points to
. Agricnl

Japanese dig in over plan
to reform farm policy

Robert Thomson reports on Gatt negofiations

WEE‘N‘ a New Zealand
delegat¢ rose Lo
" last week dur-
ing an "in@al" meetl;g in
Tokyo on General Agree-
ment on Tariffs and Trade, he
that he had three
mre i5 an awkward
Isgue in J:fpan. The country is
a couple of months away from
2 genera] election and the reas.
suring words on protection
that politically influential
farmers hear

ontturel ters,
The sensitivity of the issne
was shown by the irritation of
some metmbars of the al_C':nims
group of exporters after a
by Mr Michihiko Kano,
Japan’s Minister for Agrical-
ture, Forestry and Fisherles,
who strongly defended Japan's
policies, and then quickly left
gathering. The dele-

gates were annoyed that Mr
Kano, who had other obliga-
tions in parliament. did not

stay to answer .
Earlier this vear, there wes a
officials

the pr%bhmdaﬁg for th_etl_.lru-

¥y Roun negotiations
ﬁg:t it subsequently became.
The talks, due to conclude at
the end of next year, are
threatened by the deep divi-
sions on the issue,

Japan_:guld have no intemma;
tional obligation to open

rice market ot reduce farm
subsidies because other Gatt
members were percelved to
have accepted Tokyo's argn-
ments on “food security.” :

GATT

However, a US proposal in
Iate October to eliminate pon-
tariff barriers and phase out
farm export subsidles has
prompted Japan to prepare its
own position paper on the sub-
Ject, and drawn a strong reac-
tion from the European Com-
mission, ;:hich bhas
characterised the proposal a8 a
large step backwards in the
agriculture debate.

Japanese editorials have

that the rice market
is again under threat from
imports. The Kita Nihon Shim-
bun said that “it is hardly con-
ceivable that the (OS) proposal
would be approved without
revision but there is no doubt
that it has facilitatad the open-
ing of formal discussion on rice
at the negotiating table™.

The Chunichi-Fokyo Shim-
bun commented: “Many prob-

disparate positions of the
US, EC members, Japan and
other couniries — Japan has a
responsibility to the interna-

tional community to take mto
consideration its trade friction
with other countries as well as
its status as an economic
po;}rer." L. ]
ews in ricegrowing
distridsmw?:rf: less flexible. The
Akita Shimbun deseribed rice
as a "strategic material. . . we
are not saying this because
Aldta Prefectu;:t isa nce-prtgit
ucing region, because
particular agriculinral product
concerns the very fundamen-
tals of the state.”
it is clear that Japanese
farmers’ groups and povern-
ment officials wiil be using
environmental concerns as a
reason not to lfberalise mar-

gleased by the willingness of
elegates from developing
countries at the Gait meeting
to discuss trade-related intel-
lectual property and invest-
ment measures, Dew areas sup-
ported by Japan in the
Uruguay Round. Japan has not
lobbied as vigorously on ser-
vices, another new area,
because the government has
been unable to reach a consen-
sus on the issue.
While Japanese officials sug-
gest that the US is i
more flexibility on a2 formula
for tariff cuts, there is concern
at what are seen as extreme
and uncompromising positions
taken over issues such a5 agri-
culture and shipbuilding.
. A trade official said that
increasing unwillingness of the
US to compromise on difficult
issues is “unfortunate” and

PATENT offices are not known
for their humour, but one
would have thought a little
self-deprecating wit was called
for cn this occasion.

Texas Instruments first
applied in 1960 for Japancse
recognition of the so-called
Kilby patents, which cover the
technology needed to install
bath active and passive cormpo-
nents on a piece of silicon

The office, mindful of the
impact of such a decision on
Japan's then-nascent semicon-
ductor industry, declined. It
Anally issued the patents at
the end of last month.

Was there an announcement
to celebrate the event? Not at
all; the decision was comnuni-
cated privately to Texas Instru-
ments and the objectors; and
when the facts became public,
was the patent office just 2 bit
sheepish about the exposure of
its protectionist proclivities?
Not a chance.

“It took us 26 years to verify
that the application et our
requirements,” one official said
yesterday straightfaced.

The impact of the decision
on TI's bottom line is as vet
uncertain; the big Japanese
chip makers emphasised yes-
terday that they already had
technology cross licensing

entts with TI which tock
into account the Kilby patents,
and these will not be affected
until they are renegotiated,
which will be 1950 at the earli-

est.

But TI will not be the only
US semiconductor company
checking its files today.

Credit for the invention of

threatens to complicate the
negotiation process.

the integrated circuit chip is

T1 conguers the
long read to
patent approval

By lan Rodger in Tokyo and Lovise Kehoe

shared by Jack Kilby of Texas
Instruments and Robert Noyee,
one of the (cunders of Fair-
child Semiconductor, Silicon
Valiev's first scmiconductor
manufzerurer and now the
president of Sewmatech, the US
semiconductor industry con-
sortium,

rairchild has sinca been
acquired by National Semicon-
ductor, another Caltforniz chip
maker.

National said yesterdsy that
it was trvinc to determine
whether Fairehild had, i fact,
applied for basic patent rights
ta the integrated eircuit inven-
tion in Jagan, back in the
1960s.

Althouph the ecmpany has
so far not been able to find any
recard of such a patent apnlica-
tion. it noted that NEC of
Japan had paid royvalties to
Fatrchild in the exrly days of
the industry and that it seems
these royalty payments mayv
have been madce on the basis of
a patent granted in Japan,

Intel Corporztion, ziso co-
founded by D. Noyce, said that
it holds several patents in
Japan and that it has several
patent applicaiions pending.
The combany noted, however,
that the original patears cover-
ing the invention of the inte-
grated circuit went to Dr.
Noyce ang his co-workers at
Fairchild.

Historically, Japan has been
notoricusly slow in granting
patents to the US semiconduc-
tor industry. The granting of
the Texas [histruments patent
is widely seen, therefore, as a
landmark event.

Poland enthusiastic over
Kvaerner shipyard deal

By Karen Fossll in Oslo

MR Krzysztof Skubiszewskl,
the Polish Foreign Minister,
has responded enthnsiastically
to an application by Norway's
Kvaerner Industrier to form a
50/50 joint veniure with the
during a recent visit to Oslo to
help push it through for Mrs
approval by Polish authorities, -

!
:

year Kvaérner

{$55.9m). Group .tmmover rose
to NEr847bn.

Norsk Data in Soviet deal
By Karen Fossil in Oslo Pt

NORSE DATA, the troubled
Norwegian mini-computers
group, has won a NEr3sm
(84.8m) contract to supply a
computer-aided design and
manufacture (CAD-CAM) sys-
tem comprising 30 workstat-
jons to a Sowiet shipyard in
Leningrad.

several US suppliers including
Hewleit Packard. - ~
After processing of export
papers by Cocom in Paris,
Norsk Data expects to deliver .
the system in Japuary. -
An executive with Norsk

- - . e - b

JF PACIFIC WARRANT COMPANY
Société Anonyine
Incorporated as a Société Anonyme d'Investissement & Capital
in and under the laws of the Grand Duchy of Luxembourg
' " with limited linbility N
Registered Office: 2, boulevard Royal — L-2953 Luxembourg
R.C. Luxembourg B 24492 ST
Notice is hereby given that a duly authorised committee of the Board of
Directors of the Company resolved to adjourn the Annoal General Meet-
ing of the Company when it convened at 3.00 p-m. on Friday, 17th Novem-
ber, 1989 ai the registered office of the Company, 2, boulevard Royal,
Luxembourg. in order to give sharehalders an:appropriate period to con-
sider the Report of the Directors and Audiiors Eof the financiaf year
ended 38th June, 1989. The Annual General Meeting will re-convene 0o
3.00 pm. Tuesday, 12th December, 1989 at the registered office of the
Company at 2, houlevard Royal, Luxembousg. The Agenda for the re-
convened Anmual General Meeting will be as follows:
RE-CONVENED ANNUAL GENERAL MEETING-

1. Submission and appeoval of the Report of the Board of Directors and

ol the Auditors. : . LT
2. Approval of the Statement of Net Assets as at 30th June, 1989, of the

Statement of Operatians for the year then ended and Appropriztion of

the Net Profits. :
3. Discharge of the Directors and of the Anditors.
4. Action on nomination of the Directors and the Auditors,
5. Miscellaneous, )
Shard\o“enmaiviﬁﬁlha!mmmmmisrmhedfwmemqq:he
agenda of the re-convened Annual General Meeting.and that decisions
will be taken by a simple majority of the votes expressed py shancholders
present or represemted at the meeting with no restriction.
A shareholder is entitled to appoint a proxy 1o artend and voie instead of
him. A person appdinted to act a5 a proxy need not be a shareholder.

f vou heve alrendy rerurned a proxy card in respect of the Annual General
Mecting-it will remein valid for the re-convened mexting. If you have not
50 far returned & form of proxy in order to be valid such form of proxy
must be deposited with the Registrar, Banque hitgrnationale & Lixen-.
bourg, 2, boulevard Royal, Luxambourg, not less than 48 hours before the
time appointed for the re-convened meeting.

In order to anend the re-convened meeting on 12th December, 1989, the
wmcfbﬁmmmmreﬂwdeppsitmeirsmrmnmlefsthan
five clear days before the date of the re-convened meeting at the registercd
office of the Company or with Bangque Internationale & Luxembotirg,

2, boulcvard Royal, L-2953 Luxembourg.

T : . By order of the Board of Directors,
. 17th November, 1989.

Fie

Insurer
suggests
ECGD link

By Poter M
World Trade Editor

TRADE Indemnity, Britain's
sector credit

leading private

insurance concern, bhas
expressed interest in collabora-
tion with the Export Credits
Guarantee Depariment once it
is restructured under proposals
due to be unveiled by the Gov-
ernment before the year-end,

Trade Indemrmity’s nterest i

HiL
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no formal announ t yet

. wieh “was mot
ent, which was no

therefore up

The now under
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system comprising
30 workstations to a Soviet .

A South African leader in equal

opportunity programines

Barry Swart, Managing Director of First National Bank talks 1o John Spira, Finance

Editor of the Joharnesburg Sunday Star:

Spira: First National Bank is onc of South Africa’s

and hﬁimmkmmm
bﬂmﬁu d-pe-phmdldnﬂnﬂs mll:ﬁn’lnygﬁgbankulgum u:utm
hM#ﬂsg&nmm comphics with such deznaads, racionafising that & is only small
In 1925, it was absorbed by Barcleys Bank UK as Berclays ~ 2cnoumts that are imvolved. But at the end of the day these
Dominion Qverseas and in 1971 a scparate mﬂmagﬂ.s_omn ; "‘.ﬁ"‘!m
subsidiary was formed, with Barclays affering 15 percent of 'MH:: &0 which they aren’t entitied. The industry
the giares to the South African public. suffirs _'5“"-'
refizining from following its rights, Barciays UK's ® Bedevilling profitability is what I call dumb competition.
ﬂ:’dmlﬁg down [0 just ander 40 pescent by 1986,  Healthy competition is desirable becamse it kesps you on your
when it deczded to disinvest completely from South Africa,  toea. But dumb where hanks go out and buy
ostensibly becanse its stadent business was being adversely ~ market share by and rates, has a2 long =
aiiecied m the UK. The shares were then taken up by Sonth ~ negative impact on the because as soon a5 the bank
Amnmmun‘g‘mt its pame to First wummmm:smglmgpm.ns
—* o nsomndlnup his 2t 2 percent under

Spira: The South Africsn 85 8 whole  Swart: We've taken a new look at ovr entire operation and
s not l-rﬁﬂlﬂx in the past few years.  wae've tried 10 cut out duplication possible, For
What is the backgroand o thi e, we formerly r=n thres treasary operstions — ane
Smm“mmhbmrmm&m in our industrial bank, one in our merchant bank and ons
we shonkd be achicving 2 retom of more than 1 percent; in the bank irself. We've cut out the industrial bank's measury
with some of the American tsajors, it  Cut ont other arcas of waste. We've streamlined operations
must be vicwed in the light of South Africa’s high inflation by a1 pew ways of doing things. Three Jocal head
wate: H we bad a low infletion e we comld mainein  Office mnirs have been merged ino o, We've asked the
our hnseonnunmcfoggam questions and we're busy angwering them. Eventually, the
If you look back o 1985, you'll find that the Johanmesburg ~ bottom line will reflect these efforts. .
Stock ial and benking indices wens On the other side of the is the consideration that
a2t the same level, Since then, the indusiyisl index the banking business is _npbuca!lyd'm:!pnnms
m:ndﬂ:eh-t? index is half that of the industrisl ~ — intercst tom and the difference between
index — a reflection of just how tough the benking  revenue and Staff costs make up
exvironment has been doring this pers abmﬁﬁpuugmdﬁehnz.“b&em:wm
It's A silmation which mirnors what occuryed in the United negative margin between the two by costs grd
States 10 i 12 years agn, when the sector &l from revemie. We theseby to narrow the
grace with imestors. inflation saw & that non-interest been achieved, we can concentrass on

i fifice jo8 and our : 1 - ilat
hﬁmdmmmmmm PEND & also mnﬂ: careffly ot i debt than in the past becarse mlmcred:m?fm;:omlmm{n
® In South Africa we end 1o go for & Rolls-Royoe when ““‘bﬂwﬁ"ﬁwﬁfﬂ'”“mmm mﬂ%mﬁﬁzﬁw
e e oyt base, s O COmMEE ing mmagers & bosome far MOME proessional Spirs: Wil intrrest rates come down iz the near fatnre?

that Sowth Africa bas more sptomiated gefler 0 mind that in the past there mey have been an Bosw do you view South Africa’s economic outlook for the
mﬂmmﬁﬁmMmdmm on The heart of banking is still next year oF twa?
teller machines are @mlti-fonctional 38 oppoeed o being  2nd lending them at a profit. Perhaps we wok our cye off  Swart: I don't see much movemen in prime rate (cow 20
imoly cash di that particular bafl. No longer. pescent) between now and the middle of next year, after which
1 Suppose tha all s hms clevated South Africsls banking I belicve: that the banking outlook in geneml and the cutiook. 1t shoald decline slightly. In 151, it could move down o
infrastrocturs i a level where it i3 among the most ﬁMkamMREMh around 16 percent, which is still high in compsrison with
in the world. But we'vo had to pay tho price in the form of @ coupie of years. the 12,5 percent we saw 18 months ago.
Tednced profitability. Spira: The banking services scene in South Afriea has The economic signals are mixed. Bot on the capital
@ There's been & structersd change sincs 1983, when the  been the subject isati expenditure front I can &ell you that we're sitting on proposals
banks sterted paying interest on current accounts. Particniarly ~ however, hasnt plaved a role in the process. Where do  running imo bililions of rands, which sugpests to me that the
inful has been the payment of current account intcrest to =~ You stand on this issue? economy woa't go inéo 2 full-blown recession. Indeed, I

lange corporates. This kas cost the bonks hondreds of  Sorart: 1 would liks o soe more rationalisation in the banking e, 25 MR by the middle of 1991,
nﬂm—mﬂm@l , that bas been creamed off  services business. We've looked ar several instimtions but o be igoo “':u @“‘h““‘ea has
the banks’ bottcm lines by the SOrporates. haven't raken it any further because we haven't come across P“'h‘mmllﬂmmg mémdl:wma percent real
® Bankn ave been oo tolermat of price ncrenses. For mﬂﬂﬂe% it “:nbdmeﬂm growth year at a time when the country was exporting
example, if there's 2 25 percent increase in postage rates, 0 the longer =rm § per s2 will disappear, i i i
mummeuﬁ:deﬂumﬁgbedambm with the baoks having building society divisions. ymr&pﬁiﬁ‘ﬁ‘”.”m"m“
the problem. There is. Yo sond Ewer ktiers. We'ebeginning: Yot while FNB hesu't acquired a building society —es 70 2 00S g 15 loward getting our growth
t COmE 1 grips with it situation. mhth_ha@dg—mgﬂg;nmm Unfornunatety, F don't see thi ':‘winm-m

[ probicms creand building sociery in the country in terms s = O p Iﬁppemng__ r fuinre.
;Ele:est Mh';:e“ ﬂguglohby—ma our bom¢ loan book. And we've achicved this feat in & g“cdmm“m“’”“me”‘mWﬂimth;m
good %uwwmmﬂ”h” remarkable short period of time and ar relatively low cast. : mcb'mmaf‘““l:_rmmmbhbm“dﬂﬂ
p?in H Mml:ﬂy E::hdp:m Spira: What is FNB' attitude towards equal employment Eiyd’iisﬂmnlmqsalmdl_mdermﬁhgadm

industry.

mﬂggwndsﬂhispm;nfsﬁq'crbnﬁumdnm
} ocoms to them not that the parent

we’vewnnessdwm_e

of this dumb
years and it's affecting the whole

Spira: What is FNB doing to overcome these barziers to

doesn't

The drawback hzs been that our lines of credit have been
hampered by the debt standstil]. Mest South African banks

owt of jobs. Thar's the folly of

PO. Box 1153 JOHANNESBURG 2000
Tei No. (Johannesburg) 632-9111
Fax No. (Johannesburg) 6322257

stipard in Lenivgrad. .
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AMERICAN NEWS

Bush shows his competitive streak .ahead Qf-summit.

By Lionel Barber in Washington

. . . ) ] ® . .
before ther foreign newspapers this week. with Mrs Thatcher, the British prime . wonld be & mistake for the US to.try to |" i B i
mm.mlur:ﬁ'ﬁmgﬁ* Twice, he grew animated. First, be minister later today, wished to demon- i h_'t:aennntf:wm“ l'eglonal t
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Throughout, Mr Bush, who meets freedom and democracy. “I think it

Thatcher faces restrained welcome in US
Peter Riddell reports on a special relationship which has begun to lose its shine

Mrs
former Pms.iti?e'nt Ron:r]&h Rea- stand alon Chancellor

gan, she greeted full Helmut Kohl and President on the Con t. Whether
s anw:s cemremon(yf;l;nd But, i H amor I:rnu!avant.'
When il this '_isalsagfpoﬁl:g'lhe st!ﬁedoys M;:uml
even- a
ing, the?ogﬂv:ishbemnm a more positive view of Euro- uhﬁmmth?%.'l‘heaholg
Tes President George pean its pre- - which have so shaken British
Bush will be polite and atten- decessors — not only of the polilical Hfe in the past few
tive — that is his style and lﬂsinﬁ process but weeks snd months have barely
character. But even if Mr Bush  also of the political desirability . yegistered n W This
does not say so himself, the of a strong f s in part becanse
view of Washington policy nity at a time of such rapid P on the UE geperally fall to
makers towards Mrs Thabcher change in Eastern Ewurope, H appreciate the distinction
andBnhmhascit:;:gedsuE undermbythere-emer- i lggemameddm?lﬂn:ha
] . X o
staptially during p:-:t gence IGeman ot E: me:d e =
It is partly tter focus towards Bonn. can puble
sonalitics. Mr Bash is never _ Mrs Thatcher and Britain S bt been on Srents fon
going to share with Mrs have appeared to be reluctant, ; R ther esast in Europe,
the same camarade- and S isplated, par- Whatever the bhardly
rie Mr Reagan had with her as  ticipants in these P B anyone, even in Wi
B e e e Hs_out of shep. with Mrs ISR Coscibiisy of o post Traicher
whi ve her aceess e ou i : a
g Thashr laoogup e iy Dol B, T " T utoms B s
in view a wo . s
of one semior US official undoubtedly like Britain to Bush and Thatcher at their last Downing St meeting mnnhwnhwm%'

involved; the US looked to play a more positive part in many detailed EC issues, such like Mrs Thatcher — as she mamy, and even France,
as

Britain too much fo handle E mtegrahoni i what- banking reciprocity, the was, for over the come under sirafn and i will
transatiantic emthathm their social charber or economic and short-rm:m?'argumt. look agein to the UK as iis
President Bush signalled eyes Britaim's international 2 the US The US worry is more over most reliable =lly. But there

i visit role is through the EC, not pathises with British views the and lan— are dangers of self-dejusion.

¥
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during his first European general approach

six months ago that the bal- through a special relationship. and doubts. Indeed, as one offi- guage she adopts. As Mrs Roz- 3
The cial remarked, it may suit the anme Ridgway, the former ests are served by Britain

that there was to be no one of course, be exaggerated. On  US to have an ally to the right European assistant-secretary, playing a full part in Europe.

~ Piers Fle-tcher' is a futures broker
and chose the tie. The Harvey Nichols suit
~ was his wife Paula’s idea.

“An investment in pure new wool.

HARVEY NICHOLS

a whole new floor for men

N

By Tin Coone in Managua
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Nicaragua set to convene
alks on Contras.

El Salvador.-'-'héféli__'éiégb__-j‘_ .': nds
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yesterday that he had sent a
counterter-
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Brazil trade surplus falls

| to low point for year

the transport sec- impa raw materials —
w%mm::; overseas rose to $1.72bm, or mmmﬂﬂ;“ﬂl
October fell 1.8 per cent, after $548m-up on the same month gdswmaaﬂammdmm
rising 2.8 per cept in Septem- | last year. total import bill by the end
mmnwmm Officials' believe the total of the year.
tile sectors, account ford will not sub- Brazil has been aystemati-
about a third of total durable |-stantially exceed the $16bn cally reducing its “prohibited
goods “ordars, the total fell 0.5 r forécast. this list® of
per cent In October, after no , Informal for m“mamw
change in September: : the surples were revised liberalise
" There was an unexpected | UDWards to 1Shn. The accumm- @ Port workers across Brazil
tal i seen as ap { ber stands at $1428bhn, or 117 terday, pay parity
-gﬂﬂtor fotnre per cent down on the same with dockers at country’s
'%ﬁm'mwu_%wmm !naastm&mms@
per cent 1n the momth. a ‘sharp $502m increase inm Ing rises of 2357 per cory "
Curbs on
LBO benefits B
Peler Riddel), US
Edjtor, in Washington Hny SAMueL Ogmsnas Funp
THE tax benefits of corporate Luxembourg, 11, me
buy-outs have been E.C Laxembourg o®
. as amﬁuﬂ: of . .
0 - . - e o the Gen
not be able | ol Mwmmud_mmtlmam
tg cary bk oo, tht fn | | O o il g i B x e
mants.ﬂﬁ_a Mamﬁ L Age:m_hafu .
m‘ ! anm o Ufhaﬂ.othg toﬁ 2. of the dgu.qm!m Andml:l' b Board of Directons and
. This applies to trans- 3‘5: sppropeizion of fhe el
mmmmm August 2and | | - 30, 1589. Proposed payment of 2 divident of US$ 0.75 i
s expected to raise $226m. 3 0 be granted to e Ditectoos for the peoper
Separately, the bill seeks to of their m’“‘m
carb “junk” bonds, by curtail- | | 4 wammmw"wﬁf -
ing the tax beneftis for zero- | | - Astairized Aadiorfo s teom of e yeas. Directoes and

. 'The sharchnidess am advised that 5o quorm fox e feg
agenda b roquired ane fhatthe decisions will be taken o s O ¢

siiares. present or represented ot the Meeting: jority of the
Vote. A shareholder may act st any Meting, th wone
. By ander of the Board of Direcroe
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gave-a cleer signal thet the
Government now expects to

y chlef backs

" tary term to mid-1992 before .

‘Thatcher i‘n‘_‘ leade

‘Mrs Thatcher and end
-thei: “gossip, Eumou: and

rship challeng

Ambulance dispute
widens as crews ban

, said party managers at ahstentions while faces its own internal
Weﬁnﬂnlmr-ﬂnth‘:mﬂ-m %il;tl r.unde:?ﬁine 'flillrns di Fox MP ks
now planhing on the basis er's position. t Sir Marcns expec-
theve would probably be a chal- pave the way for a more  ted to be nominated non-emergency l'uns
mm%%ﬂm hw;mcmmm ﬁsmhdghun&aﬂmeed.w“r By Flona Thompson, Labour Staff
longtime eritic of tlie Prime mt nominations for Cranley Onslow, the MP for | THE 10-week-long ambulance ated by ambulance staff,
Minister, repeated =2 mere Woking, who will stznd for re- | pay dispute widened yesterday  Nupe, the public
that he wonild ot.g:rt In each of the Jast 14 years- election. Tory MPs do not | when crews across the couniry  union the bulk of
himself' forw it no wﬂlupenimmediatelym believe that Mareus has | imposed a ban on all nonemer- ambulance wor
candidate .. would close a week later any of & quc- | gency work. denied each tion. Mr
.. 'The bars gnd tea rooms at the resulis of an election due cessful challenge but he is Tens of thousands of out-pa-
the House of Commons were on December 5. expected to win a respectable | tient and routine journeys union negotiator, sald LAS

Squeezing the last drop
out of floating water

Andrew .Hﬂl"_on the price set for privatisation
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Sub-underwriters - mainly
institutions which
want to Bg water shares - will
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By David Waller’

S.G. WARBURG, the London
investment bank, bhas wiritten

totheA%mdards
Committes that

S.G. Warburg challenges
proposed rule on goodwill

listed companies are worried . overseas.
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i officer, said
the incidents demonstrated
clearly that a safe and reliable

services could not
be run i London under the
restrictions being oper-
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Wagés growth expected at 8.5%

By Peler Norman, Economics Correspondent
as | THE Government
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1 if you work in the
business

gy ool

" Shotailently through 3 simple
blowpipe, the corare tpped
arrow barely penetrates the siin.
Vet its every strike is fatah

Withia 30 seconds the Victim's

rmuscles relax so completely that
brenthiag stops.

Iy poison whey stalking their
prey. Then, in 1942, surgeons dis-

_mﬂntat'uum_o_f‘

_.___..;ﬁﬁ. -
amoounts of ethes; could refax

2 patient's musdes more effect-
vely than mascive doses of
ether ziope. And with two
anipesthetic control and fewer
postoperative complicxtions.
But thore were also draw-

backs. Naturzl airare lowers a
patiant’s blood pressure and can

researchers developed a2 pre-
paration which relaxes nniscies
more cffidently and with
far fewer side effects. This safe

| TAUGHT US HO

solution quickly became the most
widely used nuisde yelaxant iy
western medicine. And it helped
makie anaesthesiolozy the exact,
high-tech science it is today.

Each yoar, we allocate scme
US $150 mdlion to medical

research, with emphasis on dia-
gnostics, gynascology, cardio-
vascular diseasis, CARCEr-comyo!
and of course anaesthesiology.
We are making samilar ad-

mlnﬂleﬁeldsofdmls.-

fibres, polymers and coatings.

TO SAVE LIVE

With 70,000 people in 50 coun-
tries, we rank among the world’s
largest chemical companies.

For further information:
{31) 85 66 36 33. Akzo nv,
P.O.Bax 9300, 6800 SE Arnhem,
the Nethertands.

el AT
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Harmony on EC merger
code threatened by Bonn

By Jane Fuller

EFFORTS to ai_'ree a Eumpeapanny
Community policy on compa

mergers could run inte diffi-
culty today because of West
German reIII:Icta.nce to relin-

ish national powers.

qu"}‘he curtailment of national
jurisdiction over large cross-
frontier bids is the issue mnost
Iikely to upset a meeting of the
EC's internal raarket council in

Brussels, )

Mr John Redwood. the Brit-
ish Corporate Affairs Minister,
said if agreement was not
reached cn all the outstanding
issues by the end of December,
the move wouid “die with the
French presidency.” He expec-
ted progress to be made at
today’s meeting, but for it to
take one movre session to final-
ise the policy.

Most worrying was a harden-
ing of the West German atti-
tude towards national jurisdic-
tion. “The Germans would not
be concerned if the EC biacked
a merger, but if it allowed it,
they would want a go as well,”

allow through -against its
advice - the aerospace and
defence merger between Daim-
ler-Benz and MBB.

Mr Wollgang Kartte, the Car-
tel Office president, is eager to
ensure that the proposed EC
merger legislation does not
tone down his office’s powers
to veto large company
in West Germany.

But Mr Redwood sajd the
West German stance could
amount to an abnegation of the
“single stop” idea, central to
UK cause, whereby companies
would in general onily need to
worry about referral to one
body: either their national one
or the Commission.

Mr Redwood sald the negoti-
ations would focus on the defi-
nition of national and local
markets. It has already been
agreed that a merger can also
be examined by a mational
body i a competition problem
is created in a particular local
market - the hinteriand of a
large town, for example.

small countries: the threshold
above which bids are automati-
cally referred to the Commis-

sion.

A fi;nmre of EcuSbr (£3.6bm)
had been agreed, but smaller
countries want this to fall to
Ecu?bn after four years.

On the question of bids by
companies from non-EC coun-
tries, the French were becom-
ing isolated, said Mr Redwood.
They had suggested that the
Commission should block a
takeover if it did not like the
arrangements in the predator’'s
country, on the grounds of
“reciprocity.”

The counter view was that
this gave out the wrong sig-
nals, smacking of “Fortress
Europe”, to countries like the
US and Japan at a delicate
time for world trade. The UK
was keen that no new barriers
were created to the Inflow of
foreign capital, he said.

One area which seems set-
tled is the criterion for a refer-
ral. With very few exceptions,

In Brief

Unit trust

purchases
unhurt by
market fall

Tnit Trust investors brazened
out the stock market fall last
month without panie, figures
from the Unit Trust Associs-
tion show, writes Eric Short.

Investors bought £956.5m
worth of umits in October, the
third highest monthly sales
this year, but investors also
cashed £877.5m worth of units
in October, the highest
monthly figure since the Octo-
ber 1987 crash.

The result was a net invest-
ment into onit trusts of £79.3m.
the lowest figure gince last
December.

Most of the activity in unit
trusts is reported to come from
other institutlons, mainly life
companies ang jon funds,
or individuals investing

advisers.

nnder management fell by
£26bn in October to £53.4bn,

Orders slump suggests building slowdown

By Andrew Taylor, Construction Correspondent

FEARS that the British
congtruction catput is
to decline after eight consecu-
tive years of growth are likely
to have been fuelled by figures
vesterday showing a fall in
orders received by contractors.
Figures published by the
environment department
e, 2 e
an r
pgrglisént compared with the
previous three months and by
3 per cent against the corre-
sponding months last year.
Private investment in office
and retail developments, as

as for private housebuild-

cent to 15 per cent.
Housebuilders have been

worst affected, particularly in
southeml Eng!and i where house
prices and mo; are
Orders for private hobsing in

during the previous three
fhan using fhe sorseeponding
the vllrzﬂhment'dewtmnt.m
eny

The housing market has
worsened since September
after farther rises in bank base
and morigege interest rates,
The share price of Tarmac,
Britain’s biggest housebufider,
fell by 10 per cent on Tuesday
after the group warned that
profits would fali this year fol-
lowing a big rise in cancella-
tions and reservations by pro-
spective house purchasers in
October.

Public sector orders, other
than for rose by mone
than a third with
July, August and September
jast year, said the department.
Public sector construction in
areas like road and hospital
building are due to receive a

boost mext year after last.

week's Autmmn Statement of
the Covernment's spending
plans.

Private commercial develop-
ment, however is expected to
decline in the second balf of
next year while private house-
building is likely to Yemain
very depressed.

Third case fails on share dealing
Raymond Hughes reviews the Government’s progress in the courts -

A JURY at Sonthampton

Judge Gersld Butler said
that i meant actively

r'd

L

he said. I
The Federal Cartel Office has Another possibly conten- it would be on competition | down 4.6 per cent against a 7.6 ered another Crown Court was directed , at the end of the seeking acquiring informa-
been anxious to reaffirm its tious issue IS the arrangement srounds only. This would kill | per cent fail in the value of the B o the faiiure of its Josterday to dcquit Mr Plers tion's case. He told  tign Mr Fisher thejudigfe said,
stature after the blow to credi- to review the new system after Off the idea of nurturing | PT-Actuaries All Share Index | third prosecution, brought by Fitzwilliams, a former direc- jury: “1 am satisfied bad been given price sensitive
bility caused by the Bonn Eco- four years. This would raise a “BEuro-champions™ to take on | over the month. the t of Trade tor of City & Westmminster prosecution have not information "without any
pomics Ministry's decision to question dear to the hearts of Japan and the US. Industry, in the past two Financial, a corporate ducedevidenceandasa opportunity for him to prevent
UK 1 mon finance company, who had ter of law have not proved i ha¢ information passed
pay less Yesterday a j at South- denled four alleged the case to the requirements "
7 Brity a jury - on”. However the D'TI was able 1
T C @@d launched ritish senior managers eamn | gmpion Crown Court was of the 1985 Company of the Act.”® The jury for- io breath again when that
_ HEHB g a @ / less on average than thefr to acquit Mr Piers ties (Insider Dealing) maily retxned verdiets of in the law
European coun ts but are | Fitzwilliams, a former director Judge Wroath halted the not guilty. wes closed by the Court of
By Sawry Riley options, cash bontses wad = Sl s cxrpoate finasce The prosecution had alleged Shortly aftarwards Mr Ronald et ot
i " , ] a ral cot- e n " .
TWELVE top investment munity that there was not s the British Merchant Bankers’ | company car, 5ays a sarvey by | pany, who had denied four that Mr Briggs had bought J former m& secre- :as tl:elI ‘gme as “m
management companies single voice able to refiect the Assoclation, while Mr David | consaltants Monks Partner- breaches of the 1985 25,000 Wheway shares when he t;% Cayzer, chairman who dealt in shares on
looking after funds of some industry’s views collectively. Walker, chairman of the Secu- | ship. The 12-couniry survey | Company Securities (Insider knew negotiations were under of the British and Common. m of what they knew to
£I50bn have become founder During the implementation of rities and Investments Board, | showed Switzerland had the Desling) Act. way to fake over twa other wealth Shipping group be o
members of a new trade associ- the new regulatory siructure the top investment regulatory | highest paid managers. This follows last month's i fined £10,000 and ordered to information were gullty
ation which will represent the set up under the Financial Ser- body, had offered his “warm | Of the UK managers sur- | gequittal of three former  Judgze Murchie halted the pay £2,000 costs after admitting no matter how
interests of UK-based institu- vice Act fund managers, he approval and support.” veyed, 53 per cent had share | amployees of City accountants case becamse, he said, *Every two offences of in the the information came inta
tional fund managers. claimed, bad felt “seriously  p. Nunneley said miscon- | OPtions against 41 per cent in { Topche Ross, Mr David Hol- word of the prosecution shares of British and their poscession, the Law
The Institutional Fund Man-  deprived™. ceptions about the investment | France and 34 per cent in Ger- | yoak, Mr Arthur Hill and Mr was helpful to the defence.” wealth and Steel Brothers i "
agers' Association {IFMA) was Other bodies such as the ... i wore prevalent out- | MARY and the Netherlands. Ian Mori, after a nine-day trial Until these last three cases The later rulings did not
launched yesterday and hopes  Assoclation of British Insurers, 540 410 City of London, 1t was at the Old Bailey, They were the DTI had had virtually total In April 1968, the DTl suf affect Mr Fisher's :
to recruit more than 50 other the National Association of gnpariant to improve commu- | Kinmock in France alleged to have bought 5,000 success in its prosecutione fered a serious setback In November 1888, Mr John
management firms, including Pension Funds and the Iostitu- ;0 o4i00c between industry n shares in Press Tools minutes wunder the 1985 Act. judge at Sovthwark Crown Cross, former managing direc-
subsidiaries of foreign groups.  tional Shareholders Commit- . 3™, "y vecimont ‘commu. | . Mr Neil Kinnock, the opposi- | before the announcement of a ~ The first person to be Court ordered the jury to tor of Wordplex, wes fined
IFMA's chairman is Mr tee, a group reconstituted ear- .. tion Labour Party leader, Will | jakeover and made a EI3,000 charged under the mew Act scquit Mr Brian Fisher, & for- £7,000 at Ozford Crown Court
Charles Nunneley, chairman of  lier this year with the backing today hold talks in Paris with | profit whem they sold the was Mr Geoffrey Collier, for- mer stockbroker, who for using inside informstion to
Robert Fleming Asset of the Bank of England, repre- The founders of the nmew | President Mitterrand, followed | shares. mer joint head of Morgan denied 1 sell his W stake
ment, and it has appointed as  sent the interests of institu- assoclation are Barclays de | by discussions tomorrow with Their defence was that they Grenfell Securities. In July, obtaining ce—sensitive before a new g — “ms.
director general Mr Richard tional shareholders. Zoete Wedd, Baillie Gifford, { M Michel Rocard, the French | had thought the takeover 1887 he was fined %.000 and information and d announced, He had pleaded not
Weir, recenily director general Mr Nunneley stressed that Baring International, Robert | Prime Minister. announcement had already sentenced to 12 months' of Line. guilty and is to appeal.
of the Retail Consortium, and IFMA will represent profes- Fleming, Henderson Adminis- been made when they bought imprisonment, suspended for The case turned on the The DTI has six othar cases
formerly chief executive of the sional fund managers rather tratlon, Imperial Chemical Tax i the shares. two years, after pleading guilty meanin of the ther before magistrates
Building Societies Association than shareholders. However, [nvesiment Management, M & ax jobs to move On November 8, z judge at at the Old Bailey to two umé- the b} tn;le &t crown m;-g
between 1981 and 1986 the association would work G, Mercury Asset Management, A further 1,200 Inland Reve- Reading Crown Court ruled offences of dealing in the Section 1(3) of the Act, which and is investigsting several
Mr Nunneley said that the closely with the shareholder Morgan Grenfell, Phillips & | nue jobs are to be moved out of | that Mr Jobn Brigegs, deputy shares of Cadbury Shweppee makes it an offence to deal in moce. B will, doubt,
founding of IFMA reflected bodies. He said that there was Drew, Prudential Portfolic | London to offices in the North | chairman of Wheway éngineﬂ._ and AE Engineering G He shares on the basis of unpub- - mno
investment management com- from the Bank of England and  ble. Wales by mid-1992. answer and must be acquitted. towards prosecution costs. tion “knowingly obtained..” i
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engineerin

clears

the air.

ABB is the world’s leading electrical engineering company.
We help industry and utilities all over the world to generate.

transmit and use electric power in ways that are economical with
the earth’s limited resources and compatible with the environ-

ment.

We invest continuously in the research and development of
new techniques and systems for environmental control.

An example is our clean coal power plant based on a

unique combustion techaique. It is more efficient
than any other coal power plant, and its environ-
mental impact is far less.

Our air treatment systems are used for cleaning flue gases in
power plants and eliminating other emissions from all types of
industrial processes, like the removal of particles and solvents

from the air in automobile paint plants.

Our equipment is also used in highly sophisticated waste

water treatment and water purification plants.

Our large-scale heat pumps efficiently recover energy
from waste water in pulpmills and other power-intensive

industries.

ABB'’s century-old reputation as Europe’s foremost electrical
engineers continues to grow. We are determined to help clear

the air — on into the 21st century.

-
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MANAGEMENT: Marketing and Advertising

-Born -again products

Philip Rawstorne reports on brand extensions

Davidson prediets, too, that many

brands will become over-extended.
“There is a narrow line between exten-
clons that build long term franchise,
and fragmentation that weakens a

&

Mail order for Middle East

Victor Mallet reports on a UK retailing initiative

brand's core.”
difficnit to achieve the large revemvues laumched in 1883, which has increased Such over-extensions could open or years Gulf Arabs have
needed to make new brands . velume sales by 60 per cent since 1980 qkhesthatwnummﬂdenmrtgi- made seasonal migra-
By .contrast, new mets lannched byﬂbnﬁngiunppedm:uﬂ ties for the marketing of new brands. tions to Europe, to
under established names can  Insomniacs to the mass market; In general, though, suggests Davidson, | escape the hot sumimer months
sncceed with modest revetmes.” Equitable Life, founded in 1762, which most pew brands shotid be developed | at home and to do their shop-
Last, but by no means least, says has more than trebled ifs business dor- where large profit opportunities are | ping. Internationally minded
many ol brands have been  ing the past 10 years by focusing on  identified and where It is reckoned that | mail order and direct market.
there will be chances to extend the | ing companies are now trying
- This was the case with the Hovis  New the faflure rate, brand across more than one market or | to persuade them to shop by
‘bread brand watil relatively recemtly will cantinue to be introduced, of comnbry. post. .
(see below). The Hovis brand was [ea- course. brand names may not Where old brands shonld be conslst- | Though it is as yet an unfa-
tured at the Marketing Soclety confer- it new product opportunities; and ent, Davidson says, pew ones shomid miﬁareoneep!;lntheﬁmh
Duvﬂsi:n ﬂlem q‘au and expensive to acquire via corporate  sirdight line thinking : d gnnnj:aﬂuﬁ;lhmﬂay
can be a disaster a -
Davidson also cited Horlicks, on new brands.” advertising to test the waters
of a potentially .Il;ammﬂve
area. Unlike in Europe
How Hovis used i 18 10 igens
the companies
hope that Sapdi Arabian
cars and sullect o Severs
cars and su
i w make
it difficult for them to find
work -~ will give a new mean-
-dominant and memorable presence,” ing to the “captive mer-
gays , “and while the percep- ket”. In privacy of their
tion of health and nutrition respained own homes, they are free to be
strong, sales slowed and market share fashionable.
declined. By the end of the 1950s, Hovie Freemans International, the .
had anly 30 per cent of the brown bread UK mail order company, has ot vy em bl -PlECR I e R
market — and that was only 3 per cent operated in the Gulf for several : ae e o sl b e bl S AR, e e e o
of total In'aadn:;bs." !Eqm.qmeﬂytumingm‘:: . E ...........S..‘:;.._::...-::_{.a A U S
Hovis was only facing new com- estimated £500,000 a year, Telene nbw emdeilgmins r el SR : :
ition — softer, moister, white and its main market has been the © I B e e
breads — but it had been restric- expatriate Western commu- = -5 .- e
. " tively. positioned as a occasion nity. In the second half of this
. product, exemplified by the slogan : year it embarked on a cam- items, such as reproduction of model cars. Mori of Free-
C e 1890, the result of a competi- “Tess with Hovis” from the 1930s g : AR paign aimed at Arabe, whether Samurai swords, Is testing the mans believes that even the
TR tion to find a mare name for “The brand’s usage had narrowed at & . 0. e ﬂ‘“' o natives of the Gulf or Arab market in Sandi Arabia for the rich llke bargains, as well as
T Richard Smith's Pateni Garmflour, a time when eating habits were chang- Tttt e S s S e expatriate workers from comn- first time after expansion else- the convenience of home shop-
S Introduced four years earlier for a new m%;emnmﬂey Noatsigia set io the Now World Symphony tries such as Egypt, Jordan where, particularly in Seandin-  ping.
brown bread. T _— marketlng response was a and Syria. avia. “We believe that gener- Neither company plans to
it An adaptation of the Latin, Hominis mdmmmnm the texture of the loaf and, in  an Instead of small advertise- ally in the Middle East there extend credit. That, together
Sl Vls—“thestgeugtb.dmn";ltwma the assumption was that new 1976, introduced a softer, wheatgerm In 1986, therefore, an intensive | ments inserted by local agents, must be a potential for direct with a hard Sandi currency,
T £25 prize for its creator. cation was enough to relannch the ew packaging sizes met programmes was carried oot on | Freemans has taken full page marketing of luxury goods,” widespread use of credit cards
the needs of supermarket operators Hovis customers, its competitors, and | colour advertising in an effort says Stuart Anderson, Frank- and the employment of local
which Hovis had in favour of fts development prospects. to establish a corporate image lin Mint's managing director in  agents [amiliar with Guolf cus-
the independent grocer and sales rose. conclusions were that Hovis was { and market its catalogue. The N tomers and commercial -
consumexs’ taste In bread tex- the best-known name in brown message in publications ke By emphasising the cus- tions should raie out financis]
ture and their i habits had that consumers responded to its fradi- | Sayidaty (My Lady), a Sandi tomer's right to return blems.
on and Hovis taken almost tional values and baking skills, women's magazine, is that nnwanted goods, he hopes to The cultare gap between
respond,” says Handley. The that it should become a major player in brings shops overcome any reluctance to Westerh liberal socleties a
a better product and the W) market, to the Saudi Arabian home at order by mail. “it's not really a  particularly strict Islamic state
inherent strength rapidly took To ensure that Hovis counld be | no extra cost. generally accepted system is another matter. Freemans
its share of the wheatgerm sector to extended from wheatgerm without Ios- “The opportunity comes vet," he says. “If we can crack will regularly bave to wield
more than 80 per cent. ing its base, British Bakeries those sorts of country those problems we see it as  black felt tip pens to censor the
gtill a relatively small on an accelerated expansion of its niche | that don't have their own mail being a mejor potential mar thighs and cleavages on the
total bread market — “A In successive vears, it | order companies,” says Reg ket...to stari with we've been pages of its catalogues.
ptdnctwghaverybig Inu'oducedﬂovhconnh'y&% Monl, | iutemations’ using f’(;me lists tll’m::ari: a“lﬁ.nt;ﬂ_lhaveh
according to Handley. s Goldenbran, Hovis | director. “They owned our distributor exclade all kinds of risky Hems
when Britich Bakeries decided to ern fashions and its brand Saudi Arahia, and we are about d or frowned upon by
growing wholemeal bread Then, in September this vear, it | names they are familiar with,  to start testing some media.” the Saudi , from rep-
in 1881, the belief that Hovis launched Hovis Wholemeal — “the ulti- | “Mafl order is pot that well Anderson will also be aiming resentations of the (Christian)
still equated with wheatgerm mate combination” of a messmarket { known in the Gulf and we need  at the Western expairiate resi- cross and for alcoholic
loef from the UK's most famons bread | to get the name of Freemans dent in Saudi Arabia, although o chess set figu-

i
:
4k

hmllg:. acToss. n(:):r adverﬂmegt is l:: mmdiﬂ_ienm products rines. Representations of the
strategy positioned was carefally | very m saying ‘here is an appeal to different groups. human are

as the health. i family’s planned. “We had to balance the old | opportunity to go to Lomdon Very expensive jewellery by many strict Mosiems. R has

Bro Say Hovis coined, gradual pace. This confusion gdaﬁnnmm eum::htt Mnﬂw.the vﬂwnes the Frankhnllht.;bichsped 1&;:.11{.: eealtll:;e'Sa.u;d.lst Carlo wl;icldh.mbemus?it o

— WIL " was an even " sa . i - ap w . was

= popularised 10 2 mistaken belief that the brand was brandsmhrgedtbeeinhmealaec- Hovis is, 50 .aniy:rgetmnsaimto alises in the creation and while expatriates might prefer based on the golden chip used

-+ vision commercials in the mid-1950s. E in its final phase.” w.mmmm% double ammual sales to £80m, and move | direct marketing of more modestly priced lines for gambling in the town's

“But while the brand name retained a Hovis modified its recipe to costs of maintafning two brands from a niche o a mass-market hrand. | products, mostly tive such as Franklin Minit's range casino.

DRAMBUIE IS MADE WITH THE FINEST INGREDIENTS.
(BUT WE CAN'T TELL YOU WHAT THEY ARE.)

The seoret of Drambnic begim with 2

midnbunt. It is winter, 1746, Scottish rebul

leiwder Bonnic Prince Charlie is flecing for bis

life from the English. Helped to sifer by

the MacKinnon clar chicf. be thanks the old
man with a curiens gift: thx recipe for bis
persanal ligneur.

The drink that becan Drambase.

Ta this d.ay, only one MacKinnon in cach
generation knows the formula.

He will admit the presenic of rare 15 year
old malt whiskies.

He will explain that Drambuie is sueet
and mellow en its own, slightty Jricr nrer ice
and a match for oy mixer

But ask bine abont & cortain berbal
esence and be will say to you preciedy what

be bai said to s,

Nebring. Not a single word.




BUSINESS LAW

Merger rule draft upsets industry

By Celia Hampton

s.an already moving
target for many marks-
3 men, the European
Commmunity's attempt o for-
mulabe a single merger control
mechanism has become alarm-
ingly agile. Qutsiders have
only a sketchy idea of what the
latest version of this proposal
actually says and what is
imown is hardly cheerlng.

The responsible ministers
from the member states pre-
sumably -have a clearer view,
since they will discuss today in
Brussels what may be the final
text. They have only one more
chance to do so. in mid-Decem-
ber, if the French Presidency of
the EC is to achieve adoption
of the regulation. Ireland,
which takes gver in January, is
thought unlikely to press
ahead with quite the same fer-
vour as the ch.

The changes to the draft are

moved by the member
states, with the Commission
more or less standing by,
although it is probably havirg
to devise new wordings in nine
languages at some speed.

If informed comment is accn-
rate, industry is in for a shock:
two quite fundamental changes
have been made to earlier ver-
sions of the draft. There has
been little time for consulia-
tion and everything now indi-
cates that the regulation is
forging ahead on the back of
political compromises.

The two changes are:
< A serious incarsion into the
much-vaunted “one-stop shop”
principle by atlowing national
competition authorities to
examine planned mergers to
which the Commission does
not object; and
@ The removat of the power to
authorise an otherwise anti-
competitive merger on other

. such as economic or

“very upset,” according to Mr
Peter Coitis, a senior legal
adviser to Lucas Industries ple,
addressing a conference organ-
ised by IBC Legal Studies &
Services on November 20.
European indusiry feels that
the ministers have moved the
goal posts at the last minute in
a direction on which it has not
been adequately consulted and
to which it would not have

agreed.

Until recently, the draft reg-
nlation promised a measure of
certainty- in applying competi-
tion law to mergers and acqui-
sitions in the climate of confa-
sion that has followed the

European Court's 1987 judg-
ment in the Philip Morris case.

The draft also promised
improvements in the speed and
simplicity of corporate deals by
having just one EC-wide con-
trol instead of five or six differ-
ent regimes. It was seen as a
safe haven from the vigiiance

of the German competition .

authority, the Bundeskartel-
lamt. These two aspects of the
parlier draft helped to make it
palatable — well, almost palat-
able — to EC-based companies.

It seems that the one-stop
shop will remain. but only
when the Commission decides
to forbld a merger- If the Com-
mission decides that a merger
is not anticompetitive on a
Community scale, the national
competition aunthority may
then be able to take up the
cudgels against it. Quite when
this will be possible is not
known and will be much dis-
cussed in Brussels today.

The German government
wants the Korfellami to have
power to forbid a merger
which affects competition in

_Germany even if the merger
comes within the class (very .

big and cross-border) coversd

. by the regulation, and even

when it is found by the Com-
mission not to impede competi-
tion in t;:;l E.;}

This bu on a provision
contained in the earlier drafts
allowing the Commission to
refer a merger back to naticnal

authorities to apply their own .

1aw. to “local markets within
thelr respective territories.” In
building on it, however, the
new proposal alters it by
extending it to a market con-
sisting of the whole country.
While small states may wot

realistically, be divisible into .

local markets, EC competition

law treats Germany, like the .

other- large member states, as
in itself a significant part of
the common market. By defini-
tion, a large cross-border
merger within the regulation
which ha¢ an impact on com-

petition in Germany as'a whole .

would already have been
assessed by the Commission
when evaluating “competition
in the common market or.a
substantial part thereof.” So
the new proposal is a precise
example of the double jeopardy
the regulation was expected to
remove. C

The EC Competition Com-
missioner, Sir Leon Brittan,
may not be expecting the pro-
posal to be accepted. Address-

ing the Eurcpean Air Law °

" Association in London as

recently as Neovember 2, he
said: “The Commission will

able to provide a one-stop shop-
ping facility. So rather than
adding an extra layer of
bureaucracy, the regulation
would peel away several layers
of bureaucratic control at one
stroke, reducing these to a sin-
gle a.ppro'\lra! procedure in

every case. .

If In the end he is proved
wrong, it is at least to be hoped
that the circumstances in
which the national anthorities
can challenge a merger to
which the Commission has no
objectior will be strictly
defined and circumscribed. If
not, industry would be right to
feel better off without the regu-
lation.

Another complication on
jurisdiction has been put for-
ward by the Netherlands gov-
ernment. Many EC countries
have no merger controls of
their own and they have been
hoping that the Commission
would help therh protect their
companies from cerporate
predators of any origin.

The UK and Germany
pressed for and won agreement
to elevated thresholds on the
size of the parties geing into a
merger. This, naturally, wor-
ried the countries which have
no means of protecting them-

. selves internaily.

They appear to have gained
an optional application of the
regulation to. mergers of a
smaller size. They could ask
the Commission to examine
the merger within the terms of
the regulation rather than
under the competition law
articles of the Freaty of Rome.

The effect of these articles.

on mergers I3 5o unclear that
this provision, properly formu-
1af might ever be welcome

ted,
to industry if it clarified the -
Commission’s powers. Legal.

certainty in this whele area is

now zat a premium, and in any -

event the capacity of the Com-
mission ‘or the ministers to
exclude private- lawsuits

; lllusory: parallel Liti-

remains' ilusory:
gation In national courts will -
remain -

The othermbliz hange is th
C e
removal of the Commission’s
power to authorise an ant-

competitive merger “on the -

grounds that its contribution
to improving production and

- distribution, to promoting tech-

gca_l or ec_:onnﬂg: progress or .
improving competitive

stmcture i i

within the common
the damage

to competition” — a power
to that under article

be.amlogous
85(3) of the treaty to exempt an

antl-competitive agreement
between competitors.

The change iz almost cer-
tainly at Germany’s behest,
since it bas pressed for compe-
tition to be the sole criterion
for judeing whether or not a
merger should be allowed. Fajl-
ing a fully independent Euro-
pean Cartel Office {unlikely in
the near future), Germany
would prefer assessment
according to that single crite-
rion, even it meant sacrificing

tie situation is very different
from that in the EC, as was
shown by the Daimler-MBB
merger: the cartel authorities’
condemnation of the deal was
overridden the Ecopomics

by
Minister on indunstria! policy
unds.

sion would have no option but
to prohibit jt if it was mani-
festly anti-competifive. This
combination  is apparently
without precedent in the
wotld’s competition laws.

The conceptual purity of
adhering to the competition
criterion has #s attracti

u'g Imerl;lulnrda Emum retnll nalon velume (1985 = 100)retall
1985= 100); eng ra : g s
{erciuding school lesvers) and

Industrisl

sales value (18565— 100)reglsiered umarnployment
unfitied vacancies (000s). All sensonally adjusted.
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Winning new business isn't
easy. But thanks to our Sanfax,
we have direct access to key mar-
kets and can respond more quickly
to customar needs, That gives us
every reason to celebrate.

The faster our fax communi-
cates, the better service we give
clients. And the lower our
telephone costs. Our Sanyo fax
gives us both these advantages
for an economical price.

Sanyo also gives us many

SANYO OFFICE AUTOMAT!

useful fax functions which make
our service that much more reli-
able: like broadcasting the same
document to 100 different loca-
tions. sending to 20 destinations,
speed-dialing to 80 different
numbers and memorizing up to
40 different pages. It sends clear
copies of text, graphs, charts or
photos anywhere in the world.

i you'ra interested in big
returns from a modest investment
and serving your customers

WE JUST HAD ANOTHER
EAT IDEA.SANYO

even better, try this great idea:
a Sanfax from Sanyo.
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FINANCIAL PLANNING

FORTHE INDIVIDUAL

by Alan Kelly Dgir“do _.
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. ORDER FORM :
Please return to: (Mail order address only) The Marketing Dept., ]
FT Business Information, 7th Floor, 50-64 Broadway, London
SWIH 0DB. Tel: 01-799 2002. Telex: 927282, Plense mole payment
must accompany order. Prices inciude posiage ard packing.
(BLOCK CAPITALS PLEASE) TELEPHONE
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Title 01-799 2274
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N Getails
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order discounts or telephone:
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0268 | 185 sases 0232 usszi.00 | |
1 enclose my cheque value £/USS made payable to
FT Business Information.
T wish to pay by credit card enark chaicer [ ] Visa [ JAccess[ ] Amex
Card No. iry date. .
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Please allow 28 days for delivery. Refunds are given on books
returned in perfect condition and within 7 days of receipt.
Registered office: Number One, Southwark Bridge, London SE1 9HL
: Registered in England No. 980895 252
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A/S EKSPORTFINANS

9 73% US-Dollar Bearer Bonds of 1983/50
= Socurliies Identification No. 470 986 -

Pmup-wsmnncumammmm
the numerical orders of

1-113842
19453 - 21 897
38 478 - 40 000 of U.S.$ 1.000,- each
41608 - 43 177
44 151 - 45 000
45 009 - 46 000 of U.5.% 10.000,-cach
hummdussmm.-muhmm
Februay 1, 1Mnmmmmmhmwm¢umm.m
The bonds shall be paid at par on or afer February 1, 1590 y
Prescrtation of the bond caniicatss at the benis kstad beiow in accordanos
with the Conditiona of Issus; "
Deutechs Bank Aldlangeselischaft
Amstardam-Rotwerdam Bank NV,
5.6. Warburg & Go. Lid.

nﬁm-ﬂmmbﬁhuustuarhendddmuuymnm

The countervalue of the coupona due F 1 i
separaiely in the uaual ¥ sbruary 1, 1990 will ba paid
Among the bonds previcusly dremn of the numericai orders 11
and 21506-38477 of U.S.$ 1.000.- each, 4000141071, 41:,;;',9;?
4317844150 ad 4500145008 of U.S.$ 10000, sach 5ome bond e ncr
¥ei presentod lor payment. &re not

Oedlo,
nibwemort®®  A/S EKSPORTFINANS

.o-oo.ooooo...i.o..ooooo.oono

THE SMART SOLUTI

SANYQ information Systems (UK) Ltd.
Sanya House - Otterspool Way. Watlord - Hertfordshire WD2 81X - Tel. 0923/246.363

O N
O N.

FLY SAS DIRECT TO 8 MAIOR

SCANDINAVIAN GATEWAYS

SAS fly direct to 8 major Scandinavian Gateways —
Stockholm, Malmo, Gothenburg, Oslo, Bergen, Stavanger,

and

Talk to your Travel Agents or SAS:; 01-734 4020

Aarhus. No other airfine offers you mare.
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/’7' Cement Ci b/nong
31///d 117qg lndone:/a

| .: ':PT CEMENT CIBI/NONG, established in 1971, is a leading
~ cement producer in Indonesia and the first company to go public in
-+ August 1977,

In 1989 we are investing over US$25 million on plant optimisation -
programs, including coal conversion to save about 40% on energy
costs. We are currently undertaking a major expansion program

. which will increase production capacity from 1.5 to 3 million tons

per year by 1992.

| Our strategy into the 1990s is to better serve the rapidly expanding
building and construction activities of Indonesia, especially the

s fastest—g’rqwing markets of Jakarta and West Java.

. ForacopyofourlatestAnnualReponpleasecontaa
'IheFmanceDzrector PT:Cement Cibinong PO Box 197/Jkt Jakarta 10002, Indonesia
o Telex: 48116CIBSEMIA Fax: (6221) 8198362/8193321 Phone: (6221) 8190808
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M harrowell| Computer 1| CYJ =S Most computer companies
| pulling - peaple - firsi § i - .
| Consider e bonctis f | o o E “pursue an ongoing hor_lzo,l,ltal .
e o Cotce Sy | | Zervorking of ... the powerful diversification policy. '
databases. .
et . : .
Fensibiity stuicn, Telemarketing database tool We just make the best printers.
mtfic:;l gmbuzehiﬁ'nd Sofiwcre for lelephone markeling, response,
? Sclection. and dalabase marketing, fulfilment and analysis. o e Bt oo by outd of computers, ifs nice
Semall Systems Software @ User configurable scripis and reporis manufachner:fh::tr matrix pﬁné:ill::she woddeat;: mmiﬁbnshed itself
Phone mm, as Europe’s fastest growing supplier of computer printers.
Fax 0689-61469 @ Sophisicatediocationsearch andrapid address By only specialising in computer printers we exert tighter control over the

é
t

§
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Wil appear every
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OFTWARE

THE COMPUTER mpues

@ Sultabie for systems of 610 100+ Screens

© Major corporale sies nsiaied in Rnancial
Services, Burequx and 'In House' operalions

@ Developed and supported in the UK

print quality,

throughout the range.

quality of our products. (We even design and produce the machine tools used
to manufacture our printers).
All gur machines - from the most affordable dot matrix printer (o the most
sophisticated laser printer - feature easy-to-use front control panels, Industry
standard compatibility and advanced paper handling. Despite being priced
wmpeﬁﬁ?ehgemmode!oﬂ'e:samsiswmbrhighleve!afpmhmanceand

Our dealers and distributors have been carefully chosen to ensure that you
receive top quality service both before and after the sale. A twelve month on-site
wmanty(U.K.mahlandmly)ishdudedonaﬂPmﬁssiomlandlasermodels

If seriously considering buyi uter pri f
THURSDAY Phone for detals and o demonsivalon disk ® fhero is 2 choios: Notall computer printers e the e - S0 YO
For all advertising information I For a full product pack and details THE'L .
Please Telephone of your nearest Star Registered Dealer, g
Simon Enefer m?emi&fmlnformaﬁmﬁne
1 01 873 3503 or 01 407 5755 . -
Fax 01 873 3079 WMO‘G%&MWMW SEPMP{&ELE £RINTERS

Star House, Percgrine Business Park Gomm
High Wycombe, Buckinghamshice HPL3 le?M

A division of Star Micronics Ca. L., Japan.
*IDC Repoxt June 1989,

TELEX & FACSIMILE LBS - THE COMPANY

MANAGEMENT pres

Control lelax and tacaimile from your
compuler Sy¥wem pends and recelves
Mgs3dges via Xreon and diak. Highant
qually Iranamaaldh. Mesisges prinfod
Jul permanantly on slandard dot mawix
or lasor printar

LONDON BANKING SOFTWARE Li-
ITED {(189] Iy & very mnovotive col-
ware houas, concenirating in arens
whare mainframe lechnology ks o
inlloxible o address the nesd3 of
Fingncial inatitutions, o3 now imstru-
are Introduced in 1o the market-

MEARCORY HOUSE

LONDONM SE278AK

TELEPEONE U1 57480494 FAX 5778086
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AT THE CENTRE OF EXCELLENCE
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systems that distinguish rest e e emittes over | in mergers and acquisitions  Homatsu claims o be one of  business. As 2 result, be says
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uum cleaners that find their & narrower ban at BT on | technical tieaps.™ facturing. Despite talk of research is “not sufficient.”
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These predictions, by Tgor ing,” her :ceremute user is | for walking up to the door ef omy, pay scales are closer ty budget between R&ED. “0Of
Aleksander, professor of Sleites to anything unusual | BSD centres (such as they are) those of the UK than of the US. course there is some conflict
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ments In peural networks overeoe mﬁmggard acknowl- | they come here also to find out  average for a Komaisn devel- lems as well as doing basic
(computer systems which is n pro- | what perspective we can give,” opment engineer, the this is our
mimic the working of the Sessing, whore a eysiem must Nakanisht, employee can to earn biggest headache.
" human brain). be able to understand (as dis. | At Komatsw's research cen- Y5.5m (£24,000) & year. Like mapy other managers
The concept of neural net- tinct from just recognise) | tre at Hiratsnka, built fonr  Big J; mannfacturing  Nakanishi has prob-
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COCKING & DRURY LTD.

S Commerclal advaniage
from Information Technology.

| CUSTOM MAINTENANCE
| SYSTEMS

Specialist Software for Maintenance |

inforniaflon aystams.
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ARTS

Exchange .

NUFFIELD :
THEATRE,

Yori Trifonoy’ Exthange

produeed at the was

Lyuhimo?' m&l‘tﬂm

in

'm_ thm Tan there
seen off. Then last year,

in the new ape of glagnost

‘When Michael

CINEMA

I am writing to
you on my interdi-
fax

complexities of Rolly-
movies, -

Back To The Fulure 2 it the
most fiendishly challenging
yetL. Since this sequel to the hit
1885 fantasy takes its time-hop-
ping hero Marty (Michael J
Fox) and scientist companion

the past when neither
been born? And why is Marty's
boyhood enemy Biff, now
mlrg'own_l:lp. wearing that pecn-

Dear Confused of Financial

questions ave indeed

ter, where Michael Covensy
reviewed ii.

I am not sure if it sheds Yight . §

on even that most fluidly pro-
tean play; but it provides an
experience of often exciting
thegtricality in the cen-

14 provineial
houses. More questionsble is

ARTS GUIDE

would bhark out “slhow dowm”
instrections to the plot. Made
for 30-second attention spans,
themmdashes&q:tg:ecli-
max or clifhanger next,
like a jet traveller terrified he

BACKTOT;IEFUI'URE
Robert Zemeckis

FIELD OF DREAMS
Phil Alden Robinson

A PRIVATE LIFE
. Francis Gerard

A WINTER TAN
Jackie Baroughs

REEFER AND THE
MODEL
Joe Comerford

ibility

ing most of its final thirty min-
utes. Bat in a saga whose suc-
cese, is built on ?iSPll'ﬂ!
cidentals, enough these
abound to sustain momentum
into part three. And Mr Fox
continues to grow as the cin-
ema's finest pintsize dynamo
since James Cagney.

_Field Of Dreams, written amd
directed by Phil Alden Robin-
son from W_P. Kinselia's novel
Shoeless Joe, is almost as con-
voluted in its timeshuttlings
as Back To The Futuwre 2 But
far more whimsical. lowa
farmer Kevin Costnes razes an
acre of precious cornfield to
make a basebal! field. Why?
Because the voice of dead base-
ball legend “Shoeless™ Joe
Jackson has whispered to him:
“If you build it, he will come.”
And lo! Mr Jackson comes.
So do the other Chicago White
Sox players of yesteryear,
swathed in apart from
the minar wrinkle of having

Verpnica Smart and Daniel Webb

psychological approach limits
Daniel Webb to tearing a

ﬁ:imtomuers—whichha
with a force unexpected

distractions;
vision the production’'s
anthority is

Martin Hoyle |

Spaced out time shuttles

“thrown™ the 1919 World
Series. (See John Sayles's fim
Eight Men Out.) As time weag:
on, tk hosts are joined
others, incloding a young Mid-
westerner who never realised
his baseball dreams. (We have
met met him in old age as Burt
Lancaster.) The shade of Aaron
Copland also to want to
join in, judging by James Hor-
her’s pastoral-inspirational
music,

So the 19-teens, the 19808 and
a few other eras tussle for pro-
prietorship of the American
dream. But Hme-shutilings are
the least of the film's problems.
What sticks In the throat, in
place of the lump Robinson
iries to put there with the
film's sentimental transports
{celestial choirs a speciality), is
its indigestible cook-up of
throwback politics and Capra-
esque

All bt ing his wife,
child and farm, our hayseed
hero tries to recreate a bygone
ﬁeﬂm He is he] in g

coprotagonist James
Jones: a black Pulitzer-prize-
winning writer and former
now

with folk end the soundtrac
bhums to di like “Is this

America this vear, is less Field
of Dreams, more Catcher in the
Corn: 90 minntes of shimmer-
ing hokem that might have
been conceived by Grandma
Moses in collaboration with
Rockwell. Xevin

Norman Cost-
ner marvels as the
hero: eyes lyricised by belief,
Henry Fonda drawl filtered

through Gary Cooper visage.

LCDT

SADLER'S WELLS

We must inevitably lock at
Londor Contemporary Dance
Theatre with especial interest

Programme the company”
London visit. Apart from a
%ght—weiﬁ creation from
BgONET, Was Very
much as
The central fgure of Tuaes-
day evening was Darshan
Bhpller a#s dancer and

oseph

Sanders, plays Britten's Ovid

Metamorphoses, and projec-

tions of photographs by
Crickmay

A oy st T
ers of clothing are ke

£ layers

of a personalily. Bhuller's
dancing is superbly fast,
s

strong,expressive. Crickmay”

photographs of him, as always

with this most perceptive art-

%hﬂlﬂt_mdchm
im

physicel precision
of this piece. Bhuller's own
Interlock is a duet we saw last
., with Paul Liburd and
Went entwined and forced
FPilobolus-style intimacies
sound of a sitar. Jona-

T
:
:

T
i

und Bhuller

‘
1

But even he cannot tackle corn
this high, wide and winsome.
The film’s only moment of
come-to-your-senses wit is
Jamez Earl Jones’s to
Costner when he first shows
np, babbling of green fields.
“Oh God no,” says Jones,
"you're from the Sixties.”
Touché. But it is the fArst and
last thrust in the fAlm.
The week's other moue:i
modestly made, are defter
weaving a political subtext
into a wearable A Private

a South African "
Hfe was blighted by apartheid.
White Afrikaans policeman
Bill (Bill Flynn) meets voung,
white-complexioned Stella, reg-
istered as “coloured” (Jana Cil-
liers). They illegally live
together and have children.
The family is riven with race-
related tensions; one son tragi-
B m battle to -
ues her reg-
istered white.
Part-funded by the BBC, the
movie's secale is miniatarist. No

costumes and seemed

world’s sores. The staging is
imaginative — smoke Irb%m
i in bat-

EXHIBITIONS

of the first practical demonstra-
tions of the medium. Daily until
December 23.

Paris

Musée des Arts Decoratifs. Je
suis le Cahier - Picasso's sketch-
boolss. After two years of mean-
dering the world over, the exhibi-
tion ends, aptly, in Paris. The

40 sketchbooks covering a period
of 64 years follow closely Picas-
50's development. 107 Hue de
Rivoll (42603214), clcsed Tue.
Ends December 31.

The Louvre. Arabesques el Jar-
dins de Paradis. The beauty and
richness 6f natore is a leftmotiv
which runs through Islamic art
from Spain to India, from the
8th to the 15th century. Closed
Tue, ends Jay 15 (40205317)-

The Lotvre and the Chatean

de Vergaifles. David. A retrospec-
tive consisting of 84 paintings

. and 165 drawings is beld simnlta-

neously in the Louvre and in

the Chateau de Versailles. It
retraces the artistic development
of the founder of neo-classicism
who, ucuttlng free from rococo’s

republic’s rigorons virtues in
The Oath of the Horatii and in

lutions self-glorifying festivities.
With the advent of Napoleon

at tha beginning of tha 16th cen-
tury in Luther’s town a disturb-
isaw:slfulmmemes-
sion on her . B

-{'?m Glosed Monday, ends Dec

] Musemn, Kurt-Schiwtt-
ars-Piatz. Der blane Reiter (The
Blue Horse). this museum is dis-

their power, bringing a pertod
of relative peace and prosperity
with a resultant flowering of
the arts, much of it influenced

from Japan and elsewhere,
golected to filustrate the use or
ahsence of colour. Closed Mon-

days.

s ke

Christopher Lloyd in “Back

to the Future 2’
Cry Freedom grandiloguence;
more a fine and deadly ana-
tomising of family life lved
inside the invisible barbed wire
of race laws. Francia Gerard
directed, Andrew Davies wrote
the script. Only one complaint.
The movie focuses so closely
on the perceived injustice of
one “white” woman's registra-
tion as “coloured” that we
sometimes forget to howl at
the whale concept of classifica-
tion by colour. The microcosm
distracts us from the macro-

COSIN.

A Winter Tan is a one-
woman show masquerading as
a movie. Jackie Burroughs eats
up the screen with her bare
fingers. She stars as (real-life)
American writer and feminist
Maryse Holder, who was mur-
dered in Mexfeo during a long,
promiscuous sex spree detailed
in her surviving diaries.

Jecontyta, Burroughs. comes
e g, Burroug
on like Melina Mercouri with
nymphomania. She and the
volced-over diaries together

BOOK. REVIEW

feminist like this doing hurling
herself over the cliff of sexual
self-immolation? Five co-direc-
tors, inclnding Ms Burroughs,
help try to e;plnm. Riveting,

Joe Comerford's Reefer And
The Model is as amiably bat-
tered as its Irish protagonist's
trawler. Chucking its hero and
heroine onto the sea of life —
he an ex-IRA fighter turned
petty criminal, she the preg-
nant “medel” he picks up on
the road — the movie fakes

action-climax destiny on terra
firma. Part thriller, part com-
edy, part oblique glance at the
Irish troubles, the movie bobs
ahout on an ocean of genre
alternatives. But its restless-
ness is finally its charm: a
thoroughly modern fable about
a land battlipg with a thor-
oughly intractable identity cri-

Nigel Andrews

Understanding opera

Henry Pleasants, an American
masic critic and writer settled
in London, is the author of &
valuabie chronicle for which
other opera writers should be

T
B .%
H
FEEE
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|
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without mentioning Peter

Grimes or its successors. If sec-

Walton®s Troitus end Cressida?
I is surprising to find, com-
ing from a critic of such long

patches” — as if Wagner was
no more than juicy popular
numbers or epi separated
by “empty wastes™!

At the end of the war, as an
inteltipence officer with the US
Army, Pleasants had the luck
to be sent to Vierma. It was his
job as well ag his pleasure to
concern himself with the re-es-
tablishment of the temporarily
homeless State Opera. This
was the fortunate period when
surviving and still happily
vocal veterans overlapped with
a rising pgeneration bursting
with talent to form a combina-
tion of ensemble opera and
gtars for which later inten-
dants in Vienna and elsewhere

; mainly
German and Italian, and con-
ductors at the Metropolitan in
New York in the 1880s,

Is the nostaigia justified? On
vocal grounds, yes. But doubts
arise over questions of staging.
The fact that the Ring produc-
tions were “as close as possible
to carbon copies of those of
Bayreuth”™ may or may not
have been an advantage. Sta-
tistics about singers don't
quite make ugofor absence of
information about the state of
the operatic art at that time as
a whole,

Ronald Crichton

SALEROOM

Something to sing about

The a h manuscript of
Schumann's first, indeed
piano concerto sold

target,

Schnmann bepan the con-
certo in 1841, writing it for his
pew wife, the planist Clara,
whose amendments appear on
the manuscript. The price Is a
very high one, but the unique
character of the document jus-
tified the saleroom's confi-
dence. All told the auction of
musical manuscripts did excep-
tionally well, totalling £2.2m,
with less than 5 per cent
unsold.

The sutograph mannsecrint of
one of Bach’s major cantata's
“Auf Christi Himmelfahrt
allein,” was comforiably above
target at £429,000. A “lost”
Schubert manuscript for the
Magnificat in C Msjor made
£148,000 and a Japanese dealer
paid £83,000 for an autograph
sketchleaf by Beethoven of the
Choral symphony.

Two paintings which Borne-
Jones completed for the
Church of St John the Apostle
in Torquay a century ago sold
for £770,000 and £682,000 at
Sotheby’s in London on Tues-
day night. The church sold
them %0 fund urgent repair
work and the sum raised
exceeded expectations three-
fold. Sotheby’s has arranged
for coples to be painted in their

place. The higher price, paid
for “Nativity,” was a record for
the grtist.

All told the auction of 19th
century art brought in £4.4m,
but with over 27 per cent
mnsold The failures were con-
centrated on the continental
section and the biggest setback
was a panorama of the Boule-
vard St Denis by Béraud,
ansold at £380,000.

The Japanese are showing
more interest in this sector,
and “The loving cup” by Ros-
settl, a small watercolour,
went there for £155,000, way
above estimate. A larger ver-
1 is already in Tokyo's
National Gallery-of Western
Art. British art did well, with
new records of £143,000 paid for
“In memoriam,” a commemora-
tion of the Cawnpors massacre
of 1857 b;ﬂl;agton'i‘haend the
same suin or Crown
of Glory” by Evelyn de Mor-
gan. The Musenm sold
ﬂv: works for £312.400.

t Sotheby's yesterday a pic-
ture of bulls on 2 beach by the
Spanish 19th century artist
Joaquin Sorolla seld for
£825,000, a record for the artist.
All told the auction of Spanish
art brought in £3m,

The Gold Medal that Dame
Pepey Asheroft received in
1926 from the Central School
was sold for £396 at Phillips
yesterday to Theatre Despatch.
The mohey goes to help zave
the Rose Theatre,

Antony Thorncroft
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to ndefinite foture. - | lars, UK net overseas assets recorded — the first such gation For a combir of expense of the 1980e). Secandly, { land and the creation of uation. The trouble is that
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nating the external deficit, UK the process of the Britain is thus in a dif cwrrent deficit of £14.6m. lead to & large surplus on book  that ts are betier | enough known, as is the contri- They have been on the agenda
eﬁﬂﬁgﬂemgnmmm world's powezful m}:mmmtheus, :gﬁmﬁmmhamnfth: buﬁonwﬁherichwuoildtg for a generation, and hunger
ip between has been aimed Fstima 3 i balance between | Third poverty. Temans,
that the relationahip between has I at achieving | gopit pogition of over $500tm. So far there is no sign of present and fature gratifica- | one hand, protectionist farm  That does not of course
should Dot be ; honest process, in arder to British Britain® tion tham their oWl citjmens. have created surpluses mean that the rich world
While a change in the evade a President’s unwise aﬂl’ﬂl‘eso;;-ell too mtha;h: i Sstrong external Itwo:;]dbebaﬁfwm r %depressingﬂg to fashion its
can fiscal deficit wonld - i rman Measured 2 = ments o concenirate on main- | prices farm exports assist
proba-  commitment. percentage of both gross balance sheet deterloratlng taining 2 roogh balance in | those & countries Third World; and it eermﬁ
national product and exports their own budgets over the eco- | which meaking does not mean that developing
Broader co s Bntamanﬁlsmactmlly N nomic cycle and on stabilising | available bmports to the comntries shonid not put their :
i;hlu?ger same basis Brit- Balance of payments statistl- value for most business assets. the value of the currency. They | countries which would other- own houses in order with the |
mnetoverseagassetswere cians make the pessimistic We are not talking about would find out in the course of | wise have relied on growing fate of their poorer citizens ;
° larserthanin apﬂlli:eones. f\‘:sﬁuclﬁpgpn that the current trivial amounts. UK direct mmmﬁembm thelr own food. - . foremost in mind. But if Chois- 5 P
r sixt rms even though n alecluts tems  defict Is correctly fecorded  oversess investment is estl dues fue peudential lnuie to | On the otfer hand, rieh fan Ads aalysls does any. |
0 apan oL i over- baia g item mated at over £100bn gross and borrowing better than | countries’ aid policies, like thmg.xt:sl:urami;mg :
asaetslus:shortmmhn. consists of capital inflows. The £40bn net. Some American by any kind of statistical | those of the coloniil powers again that very depressing :
N UK add AS o A n bl’[hereareaofleast possi- compilers of the overseas bal- economists argue that US parade groum exercise. before them, have gone for big son that there are no easy
'l'ﬂ!Ely education world, AS maths andm e aog;cgs err:r_m ttgge ance shte;ton the other hand investments abroad are under- *Macroeconomic Policy: Infis- | cash crop projects, again to the or quick solutions’tc
near) pays lipser- physics, chemistry bioclogy. | Bank ngland estimates. make the more optimistic valued far more than forelen tion, Wealth and the Exchange | dishenefit of ‘the very small the problems of hunger.
vice to nged for a “broad So far, therefore, AS levels | The first concerns our old assum) that the recorded investment in the Usov?:sﬁ Rate: M. Weale etc. Duwin | farmer. } . . . o
i1!:-':3!!:0-'1s-yeau'-vcr!cl.s Yesterdg'r Eavtf:rl;ad on pre- the § e, or capt are the correct  Dbelieve that the large &yman £50. The net result of all these Bridget Bloom
Mrs Angela Rumhold, the Edu- Schools have not yet had — ——
cation lﬁmsber.reﬁm'atedﬂt:: much%::tetoammmgngw B .
Government’s commitment exam. even majority k]n
these goa]gnShe argued that e“vvznmmwl amlldl an g on OBS.E.Rl E.R
elgx:"minations introguced 1; atleastoneoft%eef&::hsm the Ecu
would enable students a contrasting sl gixth
achieve breadth and depth in form curriculom would still be | W Despite all the excitement cal intrigue and debste over
their studies. AS level exams far from ideal. In most compet- { this vear about econoinicand | the ages — for Tory Labour
ol T 1 Save ShEie | eauin i | | i o
Advanced level exams (A lev- least six or seven lines. { Unit has tended to slip from THF picked it up last year
els), but to take only half as More important, core s in recent as part of its acquisition of
long to eomp{ie.;t:.’smtsia?g- such as maths, sciences and | months, Forte,
bold’s expecta - com- This could now The | the THF chief executi
dents wilt opt to Association torth:hanga'mmu offered the restanrant t6 Par-
rt:ﬁw%mh?ocﬂgtéew& Umon:;ﬁumﬁh: ker Bowles last month. for .
er mary - group set up a saggestion Lockets is now closed !
three A levels. Compulsory subjects of the former West German refurbishment and will re-open
AS exams offer a welcome One way forward would be ] Chanceilor Helmuat Schmidt in the spring,. It will then be
m :lgg:';eg lexibility. to regard fﬁSAleve!s lafs th: ande;m&_ Valéry Gis- knownas(}reen'saﬁ:drl’arm
wise to regard lacement for A levels, card d'Estaing of France, Boles’s Restar -
gh’;m d:: a panaeea.ot AOne of the gpaalimdarduunivers:lty' entranceu ce tal.kingsiaeps|.oput1;hi.t=eml:r,vols BmmSSt Jamesh:qu mistakeoysw,r
whacks levels ~ qualification became s currency at one wouald have thonght,
which date from the 19505 — is % instead of three A levels, | the centre of di i perhapaanoddpohhea!s?;lflal
that they were designed to a really significant increase in The association has just Ior a place so near to Westmin-
cater only for the hrightest 20 breadth might be achieved, commigsioned Ernst & Young
per cent of pupils. In previous AS levels in maths, English | to develop “a strategy mmaam
decades it was taken for science were compulsory | action plan” to promote the
granted that the bulk of chil reguirements, then England | Ecu. As a first step, it will be Real meat
o2, ok e yalemle e g Jenlevs e | Bl o S oS | m Ao g s o
academic exam for 16-to-18- granted abroad and already | see how they could betier use ammn’imm
Lxpocted to cater for gt Scotiand, Sach requivements | - Thers wil also be 2Dout dogating tn ks oo
0 ch re ing i
proportion of the age group. would looknvery qsimﬂ' ar to o study ammr% aheadgggxm m‘ﬁmmmt?
But the Government has ruled those of the International Bac- | Britain's National nstitute dent to Britain next week.
out this possibility by stipulat- calgureate, which specifies six { of Economic and “They are not the sort of
e Tempets i s | Beambient, | pmimimmre o
a - | o A
A levels, At best, therefore, gumm;msodal thn l;l:.rl:luglmut;'l;lu:(}mum“ﬂe unity. “Yourdogs] are all hair and
they can offer a hreader educa- Breadth and balanee are cyu- | The initiative has been 1o meat — nothing to eat.
tion only for a small propor- cial, but a sixth form - | inspired by the discovery that Ommdogs;tﬁmm .
tion of 16-to-18-yearolda. lum also has to cater for more | 85 per cent of European busi- as you breed for beef.” ¥
than the top 20 per cent of the nessleaderswantajolq;hlb. Euro- | The Koreans are also pointing

Stepping stone

It is questionable, however,
whether they will achieve
much even for this privileged
group. A report by Her Maj-
esty’'s Inspectorate published
yesterday shows that many
schools and colleges are mak-
ing poor use of the new exam.
It is seen by many as a step-
ping stone to an A level in the
same subject or as a simulta-
neous safeguard for weaker A
level candidates. In the schools
surveyed, only about 20 per
cent of pupils were taking AS
levels in sobjects that con-
trasted with their A level
choices. In the great majority
of cases, AS levels were chosen
to complexnent A level choices:
thos a budding scientist might

no
credit even though they have
progressed well beyond the
standard of the GCSE exam
taken at 16. The other main
requirement is to develop a set
of vocational options which
non-academic students could
pursue alongside studies in
core subjects such as maths
and English. What is badly
needed, as Mrs Rumbold her-

| its “critical

ited from using the Ecu
through lack of knowledge
about it. The idea is to prove
mags”. First results
of the study should be avail-
able by March.
R

Save Lockets

# Here's a nice question. If
you acquired a regtaurant with
a famous name and consider-
able traditions, would you
change the name?

Simon Parker Bowles has
bought Lockets from Trust-
house Forte for £550,000.
Because it is close to Wesimin-
ster and there is not much
competition in the area, Lock-
ets has heen the home of politi-

*| back-benchers attend the same

Year Awards have become part
of the political calendar: rarely
can 50 many Cabinet minis-
ters, Shadow ministers and

lunch, and each year there is
a small surprise.

This year it was Nigel Law-
som, who was given a i
award for the speech of the

year for his brief remarks in
the Honse of Commons after

a5 Dr Spooner wouid have
gaid.™

Algy Cluff, the chairman
of the Spectator, told a busi-
ness story. A company chai~ -
man was sick and wondering -
whather he could return to

his post. A mesgage came:
“The board has passed a vote *

Armless fun

china figure of -
:m;ﬁrwaﬁhboth'ambm
%&E“mmﬁnt%nusde .

No hay problemas

BRITISHVITAPLC
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E Chris Sherwell examines the problems besetting the Labor government LOMBARD
id or the first time in almost inted Mr Andrew Peacock (who lost °
seven years, Anstratans are ﬁMrHawkelleB&)in_Plﬂm"fo ﬂ
serignsly contemp_!a% John Howard (who lost in 1987), and u n
fer _ bossibility that Prime the Mational party put Mr Charles
. ) Bob Hawke and his Labor party Blunt in place of Mr Ian Sinclair. e
. government will lose power at the These simujtaneous moves initially
next general election, due within six backfired as the new opposition team e ron erS
months, C struggled to establish itself as am
The | . ariges for three vea- : : alternative government. But last .
TN ek a stark deterioration in the month the coalition unveiled Its long- By Edward Mortimer
JRED E;OBOIHY. a stream of expedient : awaited tax apd spem s policies al
- ) a growing itched directly at middie-income | «pp § ER of plain cerned have different es
- contrast between a lacklustre ﬂvem- ‘l;lm.ilies. and whslrch have been gener- commismAsefsflr:hrat we c;nnot about it, or different methods
W ment and an opposition belatedly odour abroad, while some executives ally well-received. These offer | totally abolish frontier controls  of finding out who is resident
" » . of blue-chip companies are calting for improved benefits and reduced taxes | if we are jlso to protect our on their territory. The flve
o In re-election baitles in  tiphter corporate repulation. stronger for middle income families with chil- | eitizens from crime and stop Schengen couniries bave
T 1984 and 1987, Labor vigilance and greater disclosure. dren and penalise groups like the | the mgovement of drugs, of ter-  f{inally decided they have confi-
. erably disunity in the Liberal The high interest rate regime has long-term unemployed. They &lso | rorists, and of illegal immi- dence in each other’s proce-
.t and National coalition and from vot- also- driven ‘the Australian dollar to replace Labor’s capitat gains tax with | grants’ That was underlined dures, as applicd at their
- ers’ willingness to give its own strat-  artificial levels, hurting exporters and a five-year sliding-scale speculative | praphically only three weeks “external” frontiers.
: ey a chance. Now, as he looks for a i of a sudden fall apo, when one brave German But they have all along
record fourth term, Mr Hawke can The inflation rate meanwhile remains Mr John Eliiott, head of the Elders { customs officer, doing his duty  emphasised that their zim is
L count on neither. obetinately above 8 per cent. Mr Eeat- IXL brewing and president of { on the frontier between Hol- not to create an exclusive
- Indeed, public confidence generslly ing may be hoping for a “soft Iand- the Liberal party, saidl the plans | Jand and Germany. struck a inner zone within the EC.
is at a low ebb. All the old questions ing” rather than a recession, but will “take from the bludgers and give | major blow against the terror- Rather it is to provide a blue-
ghout the country’s chronic problems there is no Goubt about Australia's to the workers.” Labor has bitterly | jsts of the RA" print for ending border con-
persist — and the answers have not volnerability to a drop in commaodity criticised the proposals, and espe- So said Mrs Thatcher in her frols throughout the Commu-
changed. Australians continue to live ciaily the capital gains tax plans, say- | Bruges speech in September nity. It will be said that such
beyond their means and no politicat On top of this, Labor's much- ing they would help people like Mr [ 1988, If her object was to per- problems are easier to solve for
< party will confront hard i - Elliott. But their attacks, directed by | snade West Germany and the a relatively compact group of
N : the key to Australia’s long-term Mr Keating, have had limited impact. | Netherlands to keep that cus- five countries, with long expe-
= ‘This- i not o deny Laber’s achieve- bility — has With the help of Mr Howard, who | toms officer in place, she has rience of working together,
- ments ‘since 1983. Mr Hawke and his has been woeful in critical areas like recently decided to rejoin the shadow } fajled. Last week those two than for the 12 with their
. chief ministers - Mr Paul [{ i Cabinet, the opposition is finally dis- | countries along with three oth- widely different national tradi-
" Keating, the Treasurer ~ have and the docks), and privatisation tself from Labor In terms | ers ~ France, Belgium and tions and sensitivitles, and
a ution in attitudes om  (where the sale of of fiscal policy, industrial relatlons, | Luxembourg - agreed on a their external frontier cutting
. the single most important issue of Airlines, the.Commonwealth Bank privatisation and other issues. AS a| treaty abolishing all controls across other international
N ECONQ! mamagenient. Using their and other entities has t the stage is set for a no-holds- | on people crossing their com- arrangements such as the Nor-
2 consensus with business by Labor’s rank-and-file) barred fight for the electoral middle | mon frontiers. It is to be signed  dic passport union. Britain and
- and unions, they have acted to dere- same is true of labour reform, ground, hitherto so cleverly held BY } on December 15 at Schengen, Ireland will claim special sta-
S gulate and restruciure Australia’s where action is desperately needed to Labor. the same village in Luxem- tus as islands whose coasts are
— economy while still creating joba. improve Australia’s international Pointers will come later this week | hourg where the five states both internal and external
T worid growth has competitiveness. Labor’s heralded when the Labor state government of | commiited themselves to {rontiers. Yet it will be 2 mani-
. of course, but not the relentless boom accord with the trade unions, a fes- South Australia goes to the polls seek- | achieve this four years ago. fest absurdity if the benefits of
e and bust of the world commodity ture di the Hawke gov- ing a fourth term, and early mext Strictly as a customs officer, the Channel Tunnel are
RS a sharp in com ernment its opponents, may month when Labor fights to the gentleman would not be negated by subjecting all who
Tiea modity prices galvanised Labor into wages , but it the corruptiontainted National party ) affected by the treaty, which use it to lengthy controls.
EE its bold reforms of 1884-87, the subse- has failed to improve productivity suf- government in Queensland some { concerns only the movement of Many of the difficulties fac-
B nent has detonated an explo- ficiently, as tning and inef- 32 years in power. people. He will still have the ing a wider union did also con-
- sion -of spending on imported con- ficient work practices still vividly But the real fight will obviously | job of checking the movement front the Schengen Five. The
Sumer and goods. . come in the more closely-watched | of goods for fiscal purposes, Netherlands have a much more
. This trend - reinforced by Mr This. is slowly ing with the national arena. Here Labor’s majority | under European Community permissive tradition than
Eeai s’ fatal weakening of mone- belated introduction of productivity is wvuinerable to a small electoral | regmlations, until 1992, But the France or Germany on matters
= tary in 1887 — has compleiely bargsining, but the union swing, and to the growing discomtent | treaty should stop him from such as soft drugs, and a
undermined Labor's atiempts to lower remains i and among ordinary working peaple who ising the police function strong antipathy to the idea of
- the country’s chronic current account Australian management — having see too few gains after years of gov- | which earped him Mrs identity cards; the idea of Ger-
: deficit. It is now abave 3 per cent of long ceded ity for employ- emnment spending cuts and wage | Thatcher's praise. man police pursuing a French
= gross d product and rising. ees’ conditions — is - restraint. Sorely, they say, the out- Those five countries will suspect on to French territory
) Stahiiisation of Australia’s net foreign ing itself too weak to re-gssert its lock was supposed to be improving | thus at last have fulfilled the raised quite a few qualms in
- debt, already third largest the authority. after three Labor terms, rather than | vision which inspired many of France; and it should not be
.-; US at $83bm, is ruled out before In tax reform, Labor has gone a deteriorating. those who struggled to bring forgotten that the external
- 198394 : long way by Introducing a capital Yet it remains too early to write Mr | ahout a united Europe in the froatier of “Schengenland”
- To contain demand, Labor has gone  gains tax a vi- Hawke off. Even now, despite the gov- | years after the Second World includes the irner-German bor-
. into reverse, relying heavily on dend imputation scheme which, by ernment's difficulties, Labor and the | War. To do so they have had te  der and the Berlin Wall
v tighter monetary policy. Borrowing removing double taxation of divi- opposition are running neck-and-neck | convince their own police It is all the more remarkable
- L. rates for small businessmen have dends for shareholders, promotes in the polls, while in the forces that there are other that last week's agreement was
risen fo 22 per cent and for home ownership and companies’ pay- ity stakes the unconvincing | ways of achieving their objec- reached under German chair-
T buyers to a record 17 per cent. ments of their corporate taxes. But Mr Peacock is lagging behind Mr| Hves — mainly by strengthen- manship in the very days when
The squeeze, coupled with some income tax rates remain far too high, Hawke. The next six months will| ing co-operation between them all Germans were celebrating
recklesg bank and and neither party is off to i i - and that the political aim of the destruction of the Wall. So
daobjous business practices, hag reverse the tax system’s bias in to the cynics, if people| abolishing frontier controls far from losing interest in west
brought "an i ies of favour of borrowing and vote Labor out, it will be because they | should take priority. European integration, the Ger-
caspalties — not just Bond, through a copsumption tax want a change, not because they Random checks at frontiers mans insisted on completing
- Hooker, Qintex and other discredited amd other meas national park. believe the oppositior can do any bet-| are in any case a rather clumsy  the agreement and made signif-
- names, but. whole sectors lke prop- Amid all this, Labor is inexplicably Coming after the earlier rejection of This stream of “quick fix~ decisions ter. The pessimists believe Australia| instrument for catching terror- lcant concessions to achieve it.
. frittering away its other assets as a Aflbn pulp and paper mill in Tas- by exhausted if not unmotivated min- is sliding into Third World status| ists, drug-peddlers and other If a communist government
i loss of sclf-esteem is becoming - well Mr Hawke, instead mania, this decigion prompted all the isters may well come to be seen as a whoever is in power. te| criminals: a good police force could pull down the Wall, they
- = The damage to the of to act as a popular chairman of the country’s major business groups point in Labor’s fortunes if it reality is simpler: Labor has achieved| should have more efficient argued, it was high time that
- Australian business Is enmormous. board guided by a team of radical jointly to accuse the government pub-  loses the next election. So too might mmch in seven years, but its modernt-| ways of finding them. Immigra- free citizens could travel freely
B Investment bankers say Australlan economic ministers, has recently licly of political expediency. BHP, the opposition leadership changes, in sing of Ausiralia has gone neither far| tisn is a more serious problem among the democratic coun-
o corporats names are now in bad asserted his authority and slipped A ia’s largest company, was which the Liberal party has reap- enough nor fast eno so long as the countries con- firies of western Eurape.
- R -
-L. . . ] I
-5 Government should spend more on training
From Mr Jokn Philpott. tends to be underprovided by The norm would not be exter- expenditures over the average
- Sir, John Gapper (November the market. The nally imposed, but would be norm for their locality. Awards
- 1) is right to stress the need of government is thus to spend the proportion of an employ- would be additional to other
C - for ever greater spending on more on tralning, a er’s wage bill (net of pure wage Government funding to TECs,
C = vocational training i the skills te incentives to raise cosis) averaged over the previ- and them to perse-
- of the UK workforce are to be  private expenditure, The UK ous three years, and subject to  were with trai or
raised further towards Euro- lent should do both. periodic independent review. empioyers tempted to reduce
S pean levels. First, it should reverse the An incentives mechanism of their ing b
R Employers, as the Training plans redaced this kind would avoid many of As economic growth falters
Agency funding study demon- public spending on training the in 1990, such intervention
gtrates, are now investing (outlined in the Autumn Siate- with levy/grant systems. “Car- would help prevent & of
—— more heavily in training — to ment), in particular by don- rots” would be more in evi- the disastrous cutbacks in
the tume of £18bn a year. But it place on  dence than “sticks;” there training that took place during
remains true that the UK is ’l‘mﬂ being no sense in which every the recession of 1
having to rum faster elmply to Second, it should establish employer, iarge or smali, that discussion of penzlties
match improvement elsewhere. and contribute to a central would automatically be and incentives in environmen-
It is important, fund, from which required to pay the “tax.” tal policy — to overcome simi-
! the Government acecepts its would be allocated ann , it would be possi- lar probiems of market failure
. proper share of X “rebates” to employ- ble to integrate performance - will influence those con-
-l The case for government ers who raise expenditure on ves for the new Train- cerned with
- intervention is well known; training above a regisiered Ingand ise Councils by John Philpott,
T general vocational iraining norm, and into which wonid be Instituting “TEC training Institute,
.- embodies the characteristics of a training “tax” by those awards™ at a level delermined
- a classic “public goods” and who spend-below the norm. by the excess of training Black Prince Road SEI
- Crédit where credit is due Short of glory MAKING IT HAPPEN
> From. Mr Roger Pilcher. bie in its own hranches, it From Mr Mich fused their identities, as does
w0 Sir, A uest to my UE mighi be better if 1 toa Sir, The chairman of Harrods Observer (“Wrong man,”
i‘:_“. to open a per- French bank for facilities. bought Harold Abrahams' ovember 22), is as ungracious .
571 sonal accoumt at one of ts net- I took the advice, apd tele- awands to keep the collection as it is I S I ' R B
: work of branches in France phoned Crédit Agricole. intact the UK. Mr Al The confusior seems to
Tl was met, some two weeks The following morning I Fayed financed the film Chori- be at the Financiat Times. On
= later, with a set of forms (all In  received by first post a ofs of Fire, when no one In page 25 your salercom corre-
PoAb French) to complete, and a comprehensive brochure, in Bdmﬁw;s prepared tohlll!t a ) I rcroft
% gﬂﬁtfor&%m eam- D&ﬁ?: Englich, Joax the mll theﬁ' mu!ml ; cot- mm, of utgmm and SR Communications PLC offers 2 fully integrated and complete direct marketing support aecvice.
R £1,000) before the account forms in Englich apd a trinmph over racial prejudice Observer writes of “Mohamed Each of our six specizlist companies is geared up to provide high quality,
- could be opened. mwmt £50 amd social smobbery to be as Fayed.” His name is Mohamed ‘
A request for further details to ish the The inspiring as that of Eric Lid- Al Fayed high speed direct marketing sapport.
about gperating the account in mmoktwbt;weeks-aontd::f dell’s eo!:rag;yus refusal to Jmawﬁmwmﬁ
France was met, two weeks a latter - COmMpromise religious prin- you deserve a
. later, by the respomse that the come from Crédit Agricole’s cipies for sporting glory. medal SR LIST MANAGEMENT FOR FRIME PROSPECT MAILING LISTS.
- bank needed the deposit to regional gemneral manager. Mr Al Fayed considered that Michael Cole,
e, cover quarterly charges of Roger Pilcher, the best Media A . SR LITHOGRAPHIC PRINTERS FOR HIGH QUALITY PRINTING.
- some FFr 600 (about £60), and B ke e i " and to suggeat that he 14 South W
that as its cheques were Fotterne, Devizes, Wiltshire suggest con- Streer, Wi JET ENVELOPE PRINTING TO SUPPLY & OVERPRINT YOUR ENVELOPES.
. s s - -
Companies’ rights of defence Rich is cleaner SR DIRECT MAIL FOR MAILSHOTS & MAILSORT.
From Mr J. Rowden.
From Mr Romano Subiotto. ple common to the laws of the viclation of Hoechst's “ ion here” SR STORAGE & FULFILMENT FOR STORAGE, PICK
Sir, Mr AF, Hermann's article EC member states. ] right of defence — & right (November ) seems to support CKING,
(“No right of silence for com The same cannot be said of which is, of conrse, avaflableto  the ides that the way to save PACKING & DISTRIBUTION
nies,” November 2), the protection of commercial companies — m_light'dthe the world from environmental{ -
Europsan Court as having premises, because the laws of an Commission’s exer- disaster Is to create a no-
in the member states are - cise of its powers of growth economy, with empha- S5R CITY & FINANCIAL MAILINGS FOR CONFIDENTIAL MAILINGS,
that human or fandamental %ﬂsmﬁt'hreg&rdw ﬂmltmb:hatmg slsawayﬂ-umteqhngelog&and
. rights need to be e 'mofe degree Pro- amdministmtive, plesmmc h ) tesmu!cﬁnnslgma licy not We work together to make your direct marketing plane happen
% m:-’m(md@ apply tv from investigations by publie which may lead o sanctions, diszimflar can be seen in East- - the way you want them to
compaxies. ] thﬁmahomryt:ﬂ:mm ern Burope. True, the cities do yy .
I have found no such broad  In ¥s consideration of funda- thege rights are not jeop- not suffer traffic congestion Call Lloyd James on 01 692 7575.
statement in the mental rights, the Evropean ardised in the context of pre-  But they are the most poliuted yal
The court does hold that the: Court states that the laws of liminary investigations. It in Europe. Most East German
tight to en inviolable domicjle  all EC member states recognise in particular the need  cars have such poor emission
is part of European Commu- that any mqﬁrenoe bgctul_xe to respect the aggﬁem standards inﬂt]:tththesycm be
law to the extent that  authorities in the private activ-  representation, fmported e EC. .
. ﬁmmmthe private dwell- ities of individuals or compa- confidentiality of 1:“"“":,{'5 Only healthy economic !!!!!-’A SR C OMMUNIC ATI 0 NS PL C
L lngof individunis s opposed e R Do fastificl on the  the clemt, Sonded o bromats environ: 44 V) THE ONE STOP DIRECT MARKETING SERVICE
: mm:ig& The court justifies grounds- provi by the law. L mental improvement. \\\\\' SR Heuse, Childers Street, London SEB I15R. Tel: U1 692 7575 Fux: 01 842 957
.- this distinction by moting that Such interference cannct be 131 rue des ConfEdéris, J. Bowden, "Member of the B A/EDMA/MUA/DMSSE'
E- jon of an i - arbilrary or disproportionate.  Brussels, 15 Conyers Close, Grange Park, .
/ al's private dwelling is a princl- The court also considers the Belgium Swindon, Wilishire
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K water sale to cost companies £62m

By Clare Pearson

THE cost to the 10 water
companies of England and
Wales of floating their shares
on the stock market next
month is expected to total
some £62m (§36.7m), & dgure
more than three times Ereater
than any previous privatisa-
tion issue. .
The costs are disclosed in
’f:hsmall ygsterda pﬁ?hm
(v ¥ as -
ael Eogvard. the Minister for
Water, confirmed a2 2:0p com-
mon share price and other
detafls of the £5.2dbn Issue.
h!'!‘hese included tadsllgh‘tly
igher than expected propor-
tiogu of shares to be offered
overseas, Indications were that
foreign demand for the shares

will be strong, particularly
from the Far East.

Costs of the flotation have
risen as a the host of profes-
sional advisers has been
brought into play to bring the
10 companies to market in sep-
arate but simultaneous flota-
tions. Early indications yester-
day were that the complex

ject would prove a saccess,
uesses in the City of London
were that the shares may
achieve a 20p premium to the
100p first instalment price
ﬁen dealings start on Decem-

r 12,

J. Henry Schroder Wagg, the
merchant bank advising the
Government, said yesterday
that the underwriting had been

eted smoothly.
dividend yield on the
shares announced

is
basis of profit and dividend
forecasts for the current year
made on the proforma basis,
a5 if flotation had already

taken place.

Some 218bn shares, or 100
per cent of the companies, are
being sold Of these, 23.55 per
cent is initially been made

available to the general public,
59 per cent is being allocated to
institutions and a slightly
higher than expected maxi-

with the rest earmarked for
employees.

But in the event of very
heavy demand clawback

and. institntional i to
anowamaﬂmummper
g:ttobemaﬂeava!hhleto

public. .

The costs of flotation to the
10 companies shown in the pro-
spectns comprise the Indys-
try’s share of all advice, mar-
keting, printing and other
expenses, including those in

the privatisztion of £44.8m.
figure is lower than for
the British Gas fleta-
tion - from which un -
ers petted £60m — because the
Government has shaved priva-

Farm trade
code agreed
by Cairns
nations

By Peter Ungphakom in
Chiang Mai, Thailand

MINISTERS from the Caimns
Group of agricultural export-
ing nations yesterday agrefebd
on a compromise proposal for
farm tradg liberalisation that
allows ﬁdggo?oing counttil'i
farmers from foreign competi-

tion.

The proposal would allow all
countries some room to seek
food security and maintain
farm support policies within a
Liberalised agricuitural trading

system.
Delegates from some of the
group's 14 members described
the plan as more flexible and
realistic than the US proposal
submitted last month in
Geneva to the negotiating
group on agricuiture in the
Urugnay round of Generai
Agreement on Tariffs and

The flexibility is not entirely
the result of the Cairms
Group's desire to_ continue

mediating between the TS and
the Eunropean Community.

group have forced a compro-

mise.
Canada’s desire tn maintain
for its dairy industry,
Brazil’s insistence on special
for ing coun-

text for protectionism.

The proposal would also
allow special treatment for
developing countries provided
they are committed to agricul-
tural reform and prepared to
participate in Gatt’s free trade

1t would allow all countries
to safeguard their interests in
providing disaster relief, grant
food ald, direct income support
for farmers, and investment in
infrastructure.

It seeks Hghter discipline in
the use of import duties to
countervail export subsidies,
and calis for measures to take
account of the interests of food
importing nations.

A number of options are
offered to countries on agricnl-
tural reform. The proposal's
objectives include preventing
increased protectionism and
reducing peneral agricultural
fariff levels to those charged
on industrial preducts.

paid tribute to
Mr Gorbachev for “igni
the fire” which had crea:
Poland, Hangars and ately
mngary an te!
East Germany and Czechoslo-
vakia. He also confirmed that

e
&
[
3
o
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EC outlines
plan for
railway of
the future

By Tim Dickson
in Brussels

THE FIRST tentative moves o
challenge the Eurcpean Com-
munity’'s national railway

ies were in

prepare the way for free mar-
ket rail operators, said the
approaching single European
market p new opporto-
nities for the “20th centmry*
public service Cinderella."

distinguis
the regulated activities from

Ministers to debate easing of

By Willlam Dawkins in Paris
WIDE-RANGING report,

CoCom,
Committee for Multilateral
Export Controls, will be
debated next month at a meet-
ing of European defence and

CoCom’s controls appear to
be “a relic of the Cold War”

tee of the Western European
Union (WED), the defence and
security organisation which
groups nine member states of
the Enropear Commaunity

a cantions US to reduce
CoCom’s controls In i

of the reforms in
Bast Germany, Hungary,
Poland and the Soviet Union. It
follows agreement by a meet-
ing of EC foreign ministers at
last weekend's Paris summit

its duties of stop-

ping exports of militarily use-

, & task at which

it is in any case inefficient,
report. U

tec trade curbs hamper

Western efforts to help Eastern

warns.
Most of CoCom’s members

CoCom technology controls

the Soviet Unlon can easily
Iélilgs.ﬁ'om non-CoCom coun-

Purely civil industries in any
case have a much blgger role
in producing leading-edge tech-
nology today than was the case
during the Cold War, argues
the report, written by Mr

meetings

with senior US, European and
Soviet officlals.

It calls for a commonly

agreed and regnlarly revised

agsessment of the state of

Soviet military technology, as
the bags for revised CoCom

for Security and Co-operation
in Burope) due in Bonn next
spring would be a good
starting point for a reform of
CoCom.

Lebanon bomb
kills President

'aif peace
precseded it, to join him in
rebuilding the country.

The assassination threw
Arab leaders and diplomais
into despair.

“Tt'’s a tragedy. Whenever we
take one step forward, we take
five steps back,” said an
ambassador to the Arab
League closely involved in the

inttiat .

Hungary, Indonesia. Malaysia, | Twelve — minus Ireland,
New Zealand, the Philippines, | Greece and Denmark,
Thailand and Uruguay. If adopted by the WEU min-
Japenese dig in, Fage 7; Ans- isterial meeting in Paris early
fralia's political problems, | next month, the report wiil
Page 17 increase European pressure on
WORLD WEATHER
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East Germans nearer power-sharing

Continued from Page 1

the consgtitution to remove the
SED's statutory mwonopoly on
power. These talks would pave

Krenz, the SED party leader,
says will not take place before
next antumn.

Fresh criticism of Mr Krenz,
who suc¢ceeded Mr Erich
Honecker last rd;no:g_hn. aillslo
emerged yesterday m the
Liberal Democrat party, the
most active of the previously
semi-Gormant “block es”
ruling in coalition with the
Communists.

The Liberals said Mr Krenz
should lose his job as head of
state and be replaced by a
non-Communist president as
part of moves to separate the
functions of party and state.

The Liberals, together with
East Germany's fledgling
Soclal Democrat Party and the
opposition group Democratic
Awakening, have already spo-
ken out for “round table”
reform telks. Mr Manfred Ger-
lach, the Liberals' chairman,
told a press conference yester-
day that such a dialogue was
needed

Mr Krenz yesterday kept up

his efforts to proclaim a fresh
spirit of openness. He told
industrial workers in East Ber-
}in that the SED’s special party
congress next month would
brook no compromise In debat-
ing the party's past mistakes,
The East German Govern-
ment also acted yesterday te
limit the economic damage
stemming from the freelng of
travel on November 9. With
immediate effect, the authori-
ties announced a ban on
exports of antiques and second
hand goods. These have been
streaming over the border in
the past forinight,

The

The UK Government might
stili like to pretend that it is
not giving the UK water indus-
try away, but it is kidding
nobody. Even if the £5bn of
debt it has written off is con-
sidered as equity, it has
injected £1.6bn in extra cash

West's 9.7 per cent are
extremely generous. Among
the FT-SE stecks only Stan-
dard Chartered vields more
than the average 8.8 per cent,
and one has to go back to Brit-
oil and Associated British

Hanson

Hanson's sale of £650m
worth of Gold Fields assets
suggests to his admirers that
could be on track to repeat
is coup with SCM. The sale of
ARC in the US — more & build-
ing materials company than a
true ageregates business —
looks an opporiunistic
response to an r of
gver 20 times earmings.
the remaining goid assets have
been sold, ARC in the UK
would be left as the valent

34

i

taxpayer takes
another ba

Hanson

th

in daily call volume in 18
months. But yesterday's llp
drop in C and W's share
to 481p, after interim pre-tax
profits ahead 23 per cent at
£241m, signifies genmine City
concerns which are anlikely to
evaporate soon.

Behind the weak share price
Lies the fact that Mercury's

geometrically, with the
expecting maybe £150m
operating profits in 19912, At
present Mercury is paying
away 45 per cent of its gross
revenues to British Telecom

age which should drop quickly.
More theoretically, the right
project like Mercury is surely
to discount its cash Dows over
mg periods. On this basis. C
W looks distinctly under.
valued. Unfortuaately, this is
not the way the stock market

g

Goldsmith's intentions apart,
the big unresolved question
about REM is familiar:
whether, having wrung the
best from its businesses for

mﬂ; decade, the group is
day's ml.ltoyara ﬁglnes.m mtgm
performance came from the

supposedly duil bread busi-
ness. In two of the three other

mivm could be got from the
peripheral bits; and milling
and baking, while cash posi-
tive, is no substitute for
tobacco. If the BAT bid fails

and Sir James succumbs to
boredom, a full bid is i
But it is a long shot.

,
A
L

allowance on an asset
is 25% each year, right?

Wrong.

. wisdo e ) orate Leasing we're not inclined to take accepted %
= awar?gfe ;::umm writing down allowances many companies aren't .EE;‘:
m,mxmﬁmf‘m*wﬁﬁngwwmmﬁemng ?@

writing
them.

U

over £lm.

It's our aim to vse ingemu .inorder. to
barsiness need (not the other waywround).

Adfter all, that's the way we get our re
we've had out share of over the last two decades.)

But before we can establish g
future acquisition needs, we have

Tom Carr at our bead office on 0242 224455
London office on 01-623 4356 are the people fo speat tg - 0" 3 U

And they'll promptly arrange a free quote for you.
Written down of course.

But items which can be defined as short Bfe assets
differently. Their entire cost ¢can be deducted from ey reated
allowances already

tax bill less
claimed, at the time you dispose of
Sa you get the whole tax benefit mnch sconer.
But what cyiteria determine whether an asset is eligible?
; , i's an area in which we have ceanside
expertise. And we’ll be only too pleased t6 share it with you, rable

Incidentally, if you have insufficient tax
courtesy of The Royal Bank of Scotland Group

capacity, you can use ours,
profits, Which is why
Plant and equipmen,
make the lease fit the

peat business. (Someﬂﬁng

'l.f i.r
o

o nRpe s o ayve
ke g -
it L

R

working relationship to cover your as
to understand your current onear..y ‘%:;

%_-4

5

IT'SOURBUSINESTOHEI.PYOURBUS!NESSGROW
Royal Bark Leasing Livled.  Roglétered in Sootiand No. 59012, '
A member of The Royal Bank of Scotiand Group,
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profits rise 21%

a 21 par cent increase in thi

period of 1950. Page 28

Rest time in Milan :

quick

fesslonals have become

try. Page 44

Mixed view of the future

Some fhutures

BAT third-quarter

By the middle of the next decade total occupa-
tional pension assets could reach 90 per cent
of Switzerlend's GNP, the highest ratio of any

- BAT Industries, the

. tobacco-based con-
- - glomerate which hag
o been under bid
. threat from Sir
James Goldamith's
-Hoylake consortium,
rday announced

betore tax to £448m, and said it was "firmiy on
course”™ to make the forecast £2bn in the full
year. The rise means that BAT has made
£1.23bn before tax in the first nine months of
1989, compared with £1.05bn in the similar

Raillan equity investors jook ready for a rest. A
succession of events last week combined
to suggest that this year's righis-issue revival

may be over. Cash calls have mostly been
jammed Into the last six months, reflecting a
July-August surge on the Milan stock
exchange. But lately the market has drifted to
about a thind of its mid-summer high, and pro-

worried about tha

Sometime in the noxt fow weeks, the Sydney
Futures Exchange Is o start a2 novel! after-
hours screen-dealing system, designed lo
meot demand for an extension of trading hours |
without increasing staffing costs. But not every- s
bady is seeing it as a weicome breakthraugh. .

iafists regard it as the thin

Spacia
edge of the wedge; the first step in an inevita-
ble progression that will see the end of tradl-
tional open-outcry trading and the introduction
of all-day screen-based trading. Page 24

‘hay .
comé through a-décade of deép récassion and"
drought — see things diffarently.-Many & them’
have concluded that wrenching change will be.

INSIDE T |

weight of funds being demanded from tha mar-
ket and weaknesses in the mutual funds indus-

The saivation of US agricufture. This is how the
Bush Administration views proposais for lber-
-alising agricultural trade it has just put to the

R
i

Chief price changes yesterday
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French groups
plan satellite
interests merger

- Officials stresged that size was
not the sole alm of yesterday's
nesses of Aerospatiale Alea-
tel were also complementary.

makes satellite

Cable & Wireless lifts
interim profits 22%

By Hugo Dixon in London

CABLE & Wireless, the UX-based

international telecommunica-
gave &

of its fotore

while a 22 per cent

increase to £241m ($376m) in pre-

tax profits for the half-vear to ihe

b
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Now the little one must roll over

Kevin Done and Peter Bruce report on the battle for Enasa of Spain

ith sleeves rolled up in West Europe. Last year there tonnes) in a market that has been
and muscles flexed were 11, The pressure for concen- one of the fastest growing in
Europe’s leading truck tration Is being driven by a serles Europe. Pegaso vehicle sales
key factors: totalled 14,957 last year, or 17,206
fachlos Sadeon fcipen, X
per

commercial vebicle market over

9 tonnes.

A decision come at any
time with the manoceuvring now
moved to the highest plane inside
the Spanish Cabinet, but that has

w.mmﬁnpmmmms.iotm
waelght

DAF’s presentation, made in
person last Thursday by Mr Aart
van der Padt, chief executive,
clearly pleased the union “They

REOR

gatellites TDF, TV- | for sach a contest. Italans were not very forthcom-
SAT, Tele X and Eutelsat II. Chrenically Joss-making for Sross vehicle ing about their plans.

“We are transforming a casé- | many years Enasa has been < * % The car plant idea, he said, was
by-case co-operation ffo a frue | one of the heavier borne 1968 share 1967 shera chango  “paseqso — . have a
long-term association of 50-50 | by Institnto Nacional de Indus- - cradibility »
partners,” sald i fria (IND), the Spanish hold- Mercades-Benz 75109 U8 nNmws 257 48  ggked the four contestants to

ing company. Suitors were not  Iveco (Fiat) 83,128 208 55073 19.7 148  present, alongside their offers for
exactly thick on the Renaul (RVI) 35505 118 31810 114 11.8  Enasa, a separate plan to invest
In the last 12 months all that parF 28884 ©5 24644 88 172 in thing in the region of Gal-
mmmn“mlﬁs Voo 27805 8.2 26677 8.6 4.5 ida.WhJchlssﬂll: Seri-
than four of Eorope’s big truck s vw 23514 77 2280 B2 g0 Ous Industrial blight. DAF has
makers, Iveco, the commercial o 64 10.661 70 _1g said it would build a gearbox
vehicles subsidiary of Fiat of Scania 19,353 W66 plant there, and presumably the
Italy, Volvo of Sweden, DAF of [EnssafFoguso 8284 27 7,852 28 50  Fiat car plant, if it were built,

the Ni and a West Ger- Molor lbardca (Nissan) 4,481 1.5 3,637 14 138 wouid po there .
man consortium of MAN and ERF 3,741 1.2 2,509 0.9 49.1 The offer of 2 car plant has
Benz, have concluded Seddon Alkinson® 2241 0.7 1,759 0.6 274  won Fiat the strong support of

Lord Sharp also dismrissed the | that after all Enasa Is a highly sy 1617 08 150 05 278  the Spanish Industry Minister,
nications, its UK snbsid;larg- Few ploys have been ignored Foden ( ) 184 0S8 635 02 1164 ﬂp?:ﬁnt regional elecﬂoj:ai:
could be adversely affected either | as the four have vied to Win the _UmAddureiEama 7% betine ovs by Wt o Jeoay ) 1990 Galicia on December 17 and the
by the current government’s | favour of the Spanish Govern- i Government in Madrid
planned review of telecommmi- | ment. Crowned and uncrowned transport indusiry better able to  not the industry lobby- wamis to use the announcement
cations policy next year or the | heads of Europe bave played bargain with the truck makers. ing, which this week has been of a major investment there to
prospect of a government. | walk-on parts. Volvo’s canse was @ Ever increasing product devel- towards the boost its flagging chances in the

The half-year ficures compared | bolstered by a visit of the Swed- costs. trades umions, with varying reglon.
with £198m last time, and were | ish King and Queen io Spain. Mr @& A foture slow-down in the degrees of Of the other two offers, West
goenerated on sales 56 per cent | Bettinmo Craxi, Ieader of Italy’s world . DAF iat-bad. Mr Jose Germany's MAN/Daimler Benz
higher at £1.08bn Socialists, is nnderstood to have Only a few weeks ago MAN of Manuel Ji Feito is ticking combination is being strongly
wag 4 boost of £19m from favom | put In» a word for Fiat with Mr West as the them off Mr Juzgado is responsi- touted over Veolvo, by both INI
able currency movements, but | Felipe Gonzalez, Spain's Socialist surprise winner of a short fight ble for the motor at the and Enasa’s management, which
that was connter Prime Minister. with DAF to take over the Steyr 3 parters of the big argue that it is technically
year by the inclusion of a £13m ‘What the four coniestants have truck operations in Austria Now union, isi ror, and that INI would be able

profit from the sale | woken up to is that Enasa is the the indusiry’s focus has moved Obreras (CCOQ), and he Is in the to retain a stake of 20 per cent in
of the stake in Racal Electronics. | last cobvions takeover target in firmly to the fate of Enass, while process of recelving the new company.

Mr Gordon Owen, deputy chief | the Enropean truck indnstry. it j3  behind the scenes even more dra- from all four contestants, Mr Aranzadi, a former head of
executive, was particularly | the last chance t0 matic developments are also He said yesterday that delega- INI, is not close to
upbeat about Mercury, which | gain market ghare and under way as some of the indus- tioms from the other two - his successor, Mr Jordi Mercader,
increased trading profits from | distribution in Europe, withont try leaders talk tentativﬁ tors Volvo and the MAN/Daim- however. The two men have their
£24m to £14m. m . or a together — Volvo with ler-Benz combination, were own different rs in the

half earnings to 144p | head-on clash with a fellow and Daimler-Benz with Iveco. expected before the end of this Cabinet, which is to decide

g.‘l.zp)andthemterim ight in the industry. Enasa is the market leader in  week. on the winner as soon as it is

increased 10 per cent to 3.1p. I 1950 there were 55 indepen- Spain, with around 32 per cent of Already uncertainty in the reconstitnted. That could be
Lex, Page 18 dent makers heavy truck sales (above 15 market about Enasa’s future has  before the end of this month.

By Clay Harrls in London
MR JOHN GUNN last night
shook up his team

+

]
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..Management shake-up at B&C

Japanese to purchase Bush House

By Our Financial Staft

BUSH HOUSE, home of the BBC
World Service, is to be sold for
‘for abont £130m ($204mn) next
month to Eato Eagaku, a Japa-
chemical company.

ing diversification of Japanese
property investment.
.property development

and through

mann, the bank, which . . ' | B
lapsed during the 7 , - ; Ines : ay,
Tarhot craahs of Tt T You can sell vour business the hard way.
Last August Allied Commercisl " TR
Exporters, another Dellal com-
lntefnaﬂonallfs the i‘?orkshire Or
chemicals group, to 1S per cent. our Way.
The release 3'0&1:1 by the - v
Bush House has i spec- Dorit-yousself is the hard way. Are Hill Samucl can. As a market leader
ulation that Mr Dellal may have you reafly the best-qualified persontodo it?  in the sale of private companies, we can
ambitions for ]iickpon_that g Can you value the business? Can you  advisc you every step of the way.
asbejaunmdhmdﬁngmmnnts conduct an effective search for the right When you are ready to sell a business
Under the terms of the Bush buyer, in complete confidentiality? And  with a profit potential of £500,000 or more,
B | o i o D b
ce arg n ItW_illﬁlso Calluson for Dominic Collier or James Ofiver,

MERCHANT BRBRANKERS
Hill Samuel Bank Limited, 100 Wood Street, London EC2P2AT.
A Member of the Securities Associedon.




_m—_———______—_—-——'#_—-
INTERNATIONAL COMPANIES AND FINANCE | - _'

FINANCIAL TIMES THURSDAY NOVEMBER 23 1989

Electrolux hit by falling demand

By Robert Taylor in Stockholm

ELECTROLUX of Sweden, the
world's leading white goods
manufacturer, yesterday
reported a drop of around 13
per cent in its third-quarter
profits as a result of failing
demand for its products.
Profits after financial items
fell to SEr668m ($104m) com-
pared with SKr765m in the
third quarter of 1988, Sales
fncreased to SKri9.7bn from
SKrisbn. ] .
Mr Lennart Ribhon, vice
president, said: “The company
is facing a double burden at
the moment. This is a combina-
tion of weakening demand for
our consumer products, partic-
ularly in the British and¢ Amer-
jcan markets, and the restruct-
urilng of our houosehold

ppliances sector with lis bi
?nvestmams. which is now atlg

The company is already tak-
ing action to cut its costs
through a reduction in produc-
tion and manpower losses in
order to bring its inventories
into line with today's lower
demand. In Britain ux
has reduced its Iabour force of
5000 by 830. But Mr Ribhon
maintained that the company
was “not planning for any for-
ther decline in demand.” He
added: “It is wrong to say it is
a crigic and it cannot be much
worse than it is how.”

The deterioration in Electro-
Iux’s performance has become
most noticeabie in its sales fig-
ures for housshold appiiances

during the third quarter, which
rose by only 1 per cent to
SKr10.749bn from SKrl0.620bn
in the same period of izst year.
But the company aliso
sales in its

weather during the summer in
Europe. Sales for ils white
goods products fell by around
10 per cent in both Britain and
the United States during the

third quarter.
Electrolux also reported that

its profits in commercial appli-

ances and industrial products

during the third quarter were
on a level with the resulis for

this year the company said

that its overall profits after
finaneial items rose by 3 per
cent to SErl.94bn from
SEr1.56bm. Just over half of the
18 per cent increase in sales %0
SKr64.056bn SEr54.083bn

Nestlé expects 15% growth in earnings

By Wiiliam Duilforce in Vevey

NESTLE, the big Swiss foods
group, expects 2 growth in net
conselidated earnings
“approaching™ 15 per cent this
year with sales increasing by
the same amount bui not
reaching the SFri0bn ($81bn)
mark, Mr Reto Domeniconi,
finance & , said.

Last year the group posted a
net profit of SFr2.04bn on a
SFrd0.7bn  turnover and
i the dividend on iis
registered and bearer stock by
SFr25 to SFrl175 a share.

Mr Helmut Mauches, manag-
ing director, said yesterday it
y to discuss the
1989 dividend but Nestlé’s
increasing presence on hnterna-
tional stock markets wouid
“pring us closer to what is
done there.” .

Last year’s 17 per cent divi-
dend increase had brought the
group to somewhere in the
middie between standard Swiss

(low dividend) practice and
“what our International com-
petitors are doing.”

Mr Maucher said that resnlts
from Rowntree, the DK confec-
tionery business which Nestlé
acquired last year, had
“exceeded our expectations.” A
considerable investment was
being made in a chocolate

t centre in York

Nestlé’s sales ciimbed by 25 per
cent to SFr40.5bn. Of the
incresase 4 per cent was due to

ity keeping pace,-Mr Maucher
said.

Depository
with a par value of around
one-fortieth the

value of the Nesilé
ue ]
ﬁmeerﬁﬂcate,hadm

ﬁ'umﬂlo,wuin.l'anuarytoﬁoﬂm.of
With a price/earnings ra
forecasts

wvear Nesilé spent

Nat-Ned and Amev advance sharply

By Lawvra Raun in Amsterdam

TWO OF The Netherlands’
leading insurance companies,
Nationale-Nederlanden and
Amev, yesterday reported
sharply higher earnings for the
first nine months of 1989.
Both insurers benefited from
their pon-life businesses, with
business in The Netherlands
producing a notahle profit rise.
Nat-Ned, which is the biggest

predicted that earnings per
share for zil of 1989 would
climh 15 per cent or more.
. Nat-Ned sald net income
jumped 29 per cent in the Janmu-
ary-September period to
Fl620m ($310m} from an
Earningsm share -
per TOSe 4 more
modest 13 per cent to F1431
from F13.82.

g reported a 13 per
cent increase in operating

rall,
enues climbed 18 per cent to
F117.2bn from F114.6bn.
Amev's net profit soared 26
per cent to Fi261m in the first
nine months from Fl207m a

. Pre-tax profits of non-lifa
insurance businesses more

Barco to
look fo
‘financial

shift by a company whose
ambitions have attracted
attention
months

§

Orkem to be split between
Total and EIf Aquitaine =,

By Willlam Dawkins in Paris

OREEM, the recently revived
group, is

sion, would be handed over to
Elt, 56 per_cent owned by tie
state, which would metge them:
with Atochem, its own chemi-

last few
traditionat

the zequi-
UK

d
§

Montedison moves on tax bill

By John Wyles in Rome

the company L1,100bn
($816m) tax bill on eapital
gns&mﬂapuuppaﬂmm
Enimont chemicals joint
venture,
No buBletins were issued yes-

terday by

Ferruzzi-Montedison i May. son's chemicals, fertilisers
on Mr Gardini’s state of mind, w in

fibres and elastomers assets
were

partiamentary disinterest,

Dutch insuranuce company, and

HARRISONS MALAYSIAN PLANTATIONS BERHAD || . ..
{Incorborated in Malaysia) -
INTERIM REPORT FOR THE SIX MONTHS TO 30TH SEPTEMBER, 1989 .

‘The Directors annowmce that the unaudited resnlts for the six months to 30th September, 1989 werez

1989 1989 16988
MS'000 AS000 »
28,167 16.745

11,352

15 3

o
i

297,4%

Results to 30 September 1989

6,074 4,572

106.682 8,087
2,304 59 -

108,936 8,097
26,973 2,637

L952

56,439
3,672

60,111
22,964

7,319

1983

$11226
$721.7
$518.0
85.1¢

{A3 Millions)

Gross Profit

Net Profit Before Abnormals
Net Profit After Abnormals
EamingsPer Share
Dividends Per Share

|

sg | g3l
o,
3

7,319
1194

Continuing
improvements in
productivity,
consolidation in
core markets,
and improving
returns from our
international | 18 p-==--=-===—==--————-- -
network have
enabled us to put
our LDC exposure

behind us.

| & =liellel

82,014
1,365

81,157

6,125

E

37,147
725

6,125

g

|\ gl

*Does nat include 1988 Special Dividend

E

[

Return on Average
Shareholders’ Funds -

£

1109
85

30 508

1989
Grow  Growp

16.4% 27.6%
2.0% 4.5%
4.3 9.5
o . 5213 5211
Ips increased, exception of rubber. Rowever, prices luave declined
mmmudﬂnsmmem&@fw&edmhmﬁm.MruuhhmemﬁnE
On 5th Augnst 1989, the entéred into an agreement with Tongkah Plantations
mmdmm,m.mms,mhm«mmﬁmhﬁ

10 4

‘86 '86 '87 ‘88
Highlights

B LDC debtprovided for down to vaine in secondary market.
B Largestbanking group in New Zealand, following acquisition
of PostBank.

M Unmatched international network #n 48 countries.

We look to
the 1990°s with
confidence. N

158
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W Bailey AO
Deputy Choirman and
Group Chicf Executive

T

H Cost ratios continue to fafl.

A32= Australiaand New Zealand Banking Group Limited
For funher information and, when released, a copy of the Anmual Repore

Greg Camm, General Manager Investor Relations, Mark Hill, Georgeson Internadonal, Bell Court House,
ANZ Group Headquarters, 14th Floor, 55 Collins Strect, 11 Blemfield Streer, London ECZM 7AY,

Mlelboume, Victoria 3000, Austmba.
Tel: 6136582184 Fax 613-6582091
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INTERNATIONAL COMPANIES AND FINANCE

AN Zgams 43% to A$721.7m net

said conditions In New Z.ea-
land, and- more recently ‘in

ment,

visions for debt rescheduling
countries now o?‘.and roxnit
AS573m, a cover app 3
mately 60 per cent after allow-
ing for future tax benefits.

In addition, the bank
reported net extraordina.r{
losses of A$167.7m, whic

writeoffs of

A$13.5m for Mercantile Credits
in Amustralia. Property sales

yielded offsetting profits of

NZ markets shaken

by futures default

By Terry Hall In Wellington
THE SUDDEN defaunlt of

broker Jordan Sandman
Futures sent New Zealsnd
tfurmaodl

fmancial markets into
yesterday, forcing the Reserve
Bank to tervene

additional bz’izsmom
(US$58.6m) of government

cash.
Mr Colin Giffney,

i
|
|

EEE

1]
|
g
g

CSR up 59%, sees

By Chris Sherwell n Sydney

ago. )
The buoyant performance
prompted CSR to forecast a
profit of “at least A3300m” for

and the company a
fully It ed Interim
dividend of 16 cenis, up from

acquisitions as. the
Sellars, Huomes Concrete
jer PGH bricks busi-

and Monier
Thu_a sugar division contrib-

{A$400m for year

uted profits of A$53.7m, against
A$42.7Tm previously, thanks
opemﬁot&. and

Higher sales and prices
helped the aluminimm contri-
bution improve to A$27.3m
from A$23.7m and the timber
business advanced to A$23.5m
from 7.7m. -

A%l
CSR sald that during the
Somainine codl ivestment {a
10 per cent holding in
Newecastle Coal Shippers) and
an 18 per cent stake in Brick &

ceeds from these and
other dlvestments amounted to
A$178m.

On the other side of the led-

spent _A$65m_anqniﬂng_or
expanding various quarrying
and concrete operations to
complement its Readymix busi-
ness.

Looking akead, the group
sald demand would remain at a
satisfactory level for the
remainder of the vear, despite
Eemsg lower levels of hous-

For sugar it forecast
profits from domestic
refining and seles but not mill-

ing. .
“Profits generated from
building

sugar and ma

-t
year is Hkely.”

affected the opérations of

Soiadn ~ Jorian Sandinan Wers. -

The Quarterly Report as of 30th 1989 has been
published and may be obtzined from:
Pierson, Heldring & Pierson NV, "Sal imje&Cle
RO, Box 243, 1000 AE Ammescam e e oD 3000, Knla1
SchkOt'ﬂu&wim Boulevard Emile Jacqmain 162, '
3rd Floor B 1000, Bruxelles
mmﬂldﬁﬁﬁrau Baume Paribes
3 Rue d’Antin, Paris 2
London EC4P4DU 10a Boulevard Royal, Luxembowng
L de Merrill Lynch Intermarional St Co.
2i Rue e, Paris 9 ﬂlEl-lleﬂl‘loh
Trinkaus & ar me
Dmui-ill-duﬂ 56 Fitt Sereer, ﬁ'&wm
OKG AKTIEBOLAG
(Incorporated in Sweden: with limized ability)
Notice to the holders of
U.S.$50,000,000 Retractable Bonds 1997
NEW RATE OF INTEREST'

preseutation of Coupon No: 9.

\.

In accordance with Condition 3(B) of the Terms and Conditions
of the above mentioned Bonds {the ‘Bonds”) OK( Akticbolag
has changed the rate of interest in respect of the Bonds.

From 1st December, 1989 until 15t December, 1993 the Bonds will
bear interest at the rate of 8.80 per ceut, per anmum, payable
annually in arrears on 1st December n each year, the first such
payment of US$85.00 being made on ist December, 1990 against

Date 23rd November, 1939

_/

tssuc daee Zist May 1967
Maturity date 25t May #9902

(" TheMolson ) WOOLWICH
Companies Limited EQUIT
" incorporad wih et BUILDING SOCIETY
fichifiey undvr the fiows of Cunaday m,' n 'W_"'

For the: three monch interest 3

period romm 24th Noverber 1989 | | | S0 £hen,Bet fog 12 1020

lo_.'.‘.nll.hFe 1550 the rate inchuding) 22nd November., 1989 to
of interest on the nowes will be (but exchxiing) 22nd February, |

8%% per annum. The Mueres: 1990, the Notes will carry a yaie of

yable on the relevanr interest interest of IWsper cont. perannum.

Py rment dawe will be %ﬁmhﬂuﬂ?aﬂl&%

S $10,301.19 per 115, 5500000 | Y 10,000 il

note be ﬂss-ga,d_ No:%m

Morgan Grenfell & Co. Limjted surreader 5
\ . / Hamlwos Bank Linited

Releamar Apert - 'Bani J

o

NTT rises es 19% after big

cut in interest payments

By Stefan Wagsiyl in Tokyo

NIFPON TELEGRAPH and
Telephone, the Japanese
telecommunications service
company which has come
under intense public criticism

-| reported a 19 per cent increase
unconsolidated i

in i pre-
tax protits to Y32.4bn

This was due to a 39
cent improvement to Y147
in ntachi::al;%l;am]tai;g
expenses, a
reduction in interest
on debt.

Operating profits fell 8
to Y292.8bn, because

The deconsolidated data
communications business
contributed Y44bn in revenues
in the same months last

year.
Revenues from subseriber
calls foll 0.3 per cent

due to competition and rate
cuis, but revenues from public
calls rose 112 per
&lent'duetothe' use
Revenues from mobile tele-
phones scared 54 per eent.
‘Tota} telephone service reve-
nues wereﬂ just 2.1 per cent

higher at ¥114.3bn, or Y7,326.9

Sichangsd at w2500, 0 18
NTT is fighting plans put

forward by the Ministry of

Posts and Telecomm

to break up the giant

separate

It was subjected to public
criticism over the alleged
involvement of three former
saplor execuiives in
the Recruit corruption

company
regional

Modest gains for Japan’s
dairy product companies

By lan Rodger in Tokyo
JAPAN'S LEADING i
nipanies

product co

modest guns in the =ix

months to September 30,
i of mod-

against a
est sales increases and higher
Sonow Brand Milk Products,

Japan's largest dairy gronp,
said sales of milk ?;duothﬂ

per
Cantt wiils A0S Of Erodt Tuloes

‘Taw materjals increased
of ing of

the
. yen. Operating profit
declined 142 per cent.
The is

Rl yeu,
Marinaga

company
a pretax profit of
Y6.6hn, up 1.9 per cent.

““DAIRY PRODUCT COMPANIES’ RESULTS (Ybn)
September

Company Rovenue %% rise Predax % rise Not % rian
Snow Brand 2562 48 - 8.3 52 ar 3714
Malj 2043 58 48 55 17 327
Morinagn s 12 4.8 1.7 1.7 8.5

Merrill joins
restructuring
and lay-off
bandwagon

By Janet Bush in New York
MERRILL LYNCH, the largest
US securities yesterday

house,

became the latest company to
begin restrocturing its busi-
ness and laying off employees
in an effort to cut costs amid
difgcultunmarket conditions
and continuing overcapacity
in the industry.

Mr William Schreyer, chair-
man, and Mr Danicl Tully,
president, sent a leiter to
40,500 employees worldwide,
warning them that ihe

restruciuring would probably
involve selected staff reduc-

The letier cited as reasoms
for the T OVerca-
pacity on Wall Street since the
October 1987 stock market
crash, competition from com-
mereial bapks and well-capi-
talised foreign frms and

“These factors have perma-
nently altered the market

be,” the letier said.
Merrill Lynch said the
still in the

US scent group
from Avon

By George Graham
in Paris
SANOFI,

the French
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Correction

Fletcher Challenge
CONTRARY to onr report
Fletcher Challenge

,umml

will not be paying a redeced
— the dividend for 1988/89
was 27 cents a share. There

company's dividend policy,
which aims at lesst to match
the rate of inflation in New
Zepland, .

General Motors considers
further white-collar cuts

By Anatole Kaletsky in New York

GENERAL MOTORS was
to be con-

intensifying
B ot
Wi car .

The cuis o jobs- i tl;.z
many as over
next five sﬁm out of GM's U5
white-collar employment of

w'ﬁch the <o ey
press w -
pany did not confirm or deny.

The proposed reductions
would coms on top of the
40,000 positions

some bpreaucratic strueture,

GM bave all suffered steep
declines in domestic sales dur-
ing the past foew months, cul-
minating in the worst i0-day
sales figures for more than two
¥years, announced last week.

Thus far in the curreng
model year, which began on
October 1, sales of cars and
light trucks by Detroit's Big
T have fallen by 19 per
cent. GM has suffered the big-
gest decline, with sales downm
20.7 per cent. Ford's sales have
fallen by 14.6 per cent and
Chrysler's by 10.8 per cent.

Analysts had partly
explained away the !
ing sales figures as a predict-
abie reaction to the cancella-
tion of the big discounts and
incentives which the US car
industry used to clear out
unsold inventorles at the end
of the last model year. But a
series of warnings and
retrenchment announcements
from each of the Big Three has
made it clear that Detroit
views the prospects for the
industry with anxiety, if not
outright alarm.

Last week Mr Harold Poling,
the new chairman-designate of
Ford, said that as much as 20
per cent of the US car indus-
try’s capacity would have to
close down in the next few

YEArs, .

Chrysler announced earlier
this month that it would cut its
salaried work force by 8 per
cent by the end of next year,
while GM indicated last month
that it would probably close at
least three large North Ameri-
can assembly plants in the
next three years,

The Japanese-based car-mak-
ers, by contrast, have

their determination

to continue with an aggressive
programme of capacity expan-
gion. So far this year, Japa-
nese-owned [actories have been
producing “{ransplant™ cars at
a rate of 1.2m umits annually,
accounting for 16.2 per cent of
total OUS car production

Meanwhile, realising
Detroit’s worst fears about the
new Japanese-owned capacity,
imports from Japan have fallen
only slightly.

Time sells

By Karen Zagor in New York
TIME WARNER, the vast
publ

book publishing subsidiary for
about 3$455m to an affiliate of
Harper & Row, the US pub-
lisher which is part of Mr
Rupert Murdoch’s News Inter-

national empire,

Time, which first considered
selling Scott, Foresman in
March last year, put the pub-
lishing concern on the block in

ugust, shortly after the com-
pany began its merger with
Warner Communications. The
New York-hased company said
it was ielhng the unit because

pre-tax charge of $175m in its

textbook subsidiary

fourth-quarter results, to
account for the loss on the dis-

“The price reflects the softer
tone of the market,” said Ms
Nancy Peretsman, director of
corporate finance at Salomon
Brothers which acted as finan-
cial adviser to Time Warner.

The US book-publishing
indusiry has been hit recently
by increased competition, fall-
ing profits and lower sales.
Paramount recently said ijt
would take a $140m pretax

fi uarter
earnings of its publishing
operations which was attri-
buted to its school-book pub-
lishing business.

“It was a matter of grow or
get out of the market, and in a
consolidating

benefit from the tax loss and
can use the

fifth-largest schools publisher
and seventh-largest college
book publisher, will give
Harper & Row a foothold in the
US schools publishing market.
It will also belp Harper & Row
consolidate its strength in col-

Koor told to wait over write-off

By Hugh Carnegy in Jerusalem

THE FOREIGN creditors of
the deeply-in-
debted Israeli conglomerate,
have reaet:é sharply ;:r a
request company a

from Israeli

the
eigm bank creditors, said a let-
ter was being sent to Mr Benja-
min Gaon, Eoor's chief
executive, stressing that all
concerned i

con parties ~ inclading
and domestic hond holders and
the company’s trade union
owners — would have to

had been in-depth apalysis of
the financial condition and
recovery prospects of Koor. It
is ludicrous to say it has to be
done by December 31," he said.

The write-off request was the
latest twist in an i inet
desperate battle by EKoor,

Israei’s biggest industrial
group, to stay afloat. It

However, huge, unforecast
losses then emerged in its big-
gest subsidiary, Tadiran This
particulariy

tion of the June agreement
pntil Koor had produced a
revised

recovery plan

It was this that Eoor pro-
dnced last week.

It forecast group losses this
year equivalent to $165m and
said that, despite a gradual
return to profitability, it wounld
not generate sufficient cash

write-off which it ssid was

urgent because, without it,
Koor wonld by the end of this
year be in breach of debtjeq-
mty obligations tied to §100m-
worth of bonds issued in the .

want o recast the June agree-
ment to spread burden of
One senlor Israeli banker

gations could have serlous
ramifications for Israel in for-
eign lending markets.

TPAIIEZA IIIXTEQX

CREDIT BANK, ATHENS GREECE
ANNOUNCES THE OPENING OF ITS

LONDON REPRESENTATIVE OFFICE
at

65/66 Queen Street
London EC4R 1EB
Telephone: (01) 236.6204
Telefax: (01) 236.5961

CREDIT BANK

Head office

40 Stadiou Street, GR - 102 52 Athens
Telephone: (01) 326.0000, Telefax: (01)325.5421, Telex: 218691 CCBGR
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Equipment suppliers fear a power vacuum Suez reports | Atari seeks to regain
i British boiler and turbir - market after launch
Nick Garnett on the uncertain future for the British boiler and turbine manufacturers |in first-half e 3
[ ATARI, the US video game units worldwide Company
PR : _ . is charging Nintendo with
in acture sea of uncertainty,” said one Like NEL the company also . farther. With siids | CATRIIIZS company, sald it expects to is ¢ .
ritain's manufactt 'S,Q'if FUTURE OF POWER STATIONS indstry manager. That “cer- has the important capability to  upder the nuclear g roduce and market ape mil- mfmsg:f%fmﬁnl lﬂ.
power sl_:at:o:: B%lzlggem — tainty" has now gone. make any type and gize of and the shructure m CIE FINANCIERE de Suez, the | lion of its newly-introduced pate:é trade practice vigla-
are trylng o ka like a The end of the nuclear pro- power station that might be tricity industry militating | parent company of one of | Lynx hand-held video games unfalr ¢
ferms with what Joo THEEATENED PWRe gramme jor the foreseeable required in the 1980s. against large coalfived sta- | France’s leading investment | next year in an attempt fo win  tons. - 's US unit, Nin-
pogt nuclear age. | brupt WyYHE Beeeaeceectisnnanns 1 fature — except for Sizewell B Babcock Internationat, the tions, the move towards small | banking groups, bas reported | back market share from its Nintendo’s US unit,
The Governments aHuP: o owell ... 1200MW which is under construction —  main UK boiler maker along stations will probably acceler- | a steep rise in its consalidated | rival Nintendo, Reuter reports. tendo of America, said
decision earlier this month 10 fuyio ¢ 1200MW i) ‘gifect different companies  with NEI, won the boiler orite  gbo. it net profit for the first half of | Ronald Stringarl, £ week that & foderal Judge had
shalve three B T o ke SHELVED COAL PLANTS in different ways. for Sizewell B, and it makesall _ These include small coal- | 1889, AP.DJ reports. A e oy et o o e care. T
Py e o lls Royce's 1800ty . Of the main suppliers of types of boilers at its Renfrew fired stations and gas-powered, It s2id net profit for the first | division, said it to zight genes i
GEC.Alsthom. Ro I West Burton B........ large equipment, NEI bas prob-  plant in Scotland. combinedcycle stations where | six months of this year | 70,000 of the units by theendef Byt Atari officials said they
Northern Bugineering tndus: Fawiay B.... 19a0hw ably the most to smile about. It " the exhaust gas goes throngh a | totalled FFr1.97bm ($317m) | this year. do not expect that ruling to
fries and Babooc KINGSOMR Errrermrres - mothballed its main nuclear r Oliver Whitehead, = boller and back into the system | compared. wita o Ty were Introduced to the havs & negative lmpact o3
The equipment makers are yotad cepackty S000MW  S3UFTENt BERL 1R U Tt utive, sald the ool To seamble for orders is | - The fieb-half result Is 46 per | §lm adverdis continue to purste.
e O ot byves aod for pressurisers and contrals sion on nuclear was not good going to intensity between | cemt than half of the | ~ Atari officials said they are . has said its earmings
iass"of power stations S work and all the other equip- but :}aﬂrgg % Ty of the news for suppllers. Howver, small and big equipment sup- | group's 1988 earnlngs. sesking fo lespirog video Q00 e “this year have i
- t goes into stations main orders for 1 a jers. : hetter - urt
replace the three nuclear sta. MRt ) BB o ortainty, the long rup, & monmuclear ful of dedicated nucloar design. _ The latter have been gotting | stick for the group’s perfor- | of lawsuit procecdings on B B e 5S and has
S2eel C ative effcts, how. o 2w power sihons ia fhe GG Alatbont, Lowerer hts 8 e fiing tose people’ - . Erapiaeniation Wil Siso | 188 Arstyall resut with the | Spminet Nisendo s for pext  plamed alleged uoieir prac
cverars smergiog Pyt s DX haa bocn & stambles for - subtantial miclar ecilogy  Babeock aeg male bolry  encorags ousiers, Lakoi | comospooding lews ot 1988 | R oy e of vidoo Somizaie the US vies game
ﬂﬂ?ﬁﬁpﬁ’ﬁnﬁ ,ExceptforSizev_veﬂBinSuf- _nwgﬁéfeﬂ%fomem stat:o:;andbehavesa;thzmwm BoverLtheSma&-Swed:sheltﬁ group’s structure. the gmlgsthemmmfam ined % 10 9%
tenm. i i f:o%-:; aiwasﬁgﬁemmm g;.lteggrent in desig:l.'l(trcm?:l tﬁe— lt:eognce?; . ‘dominant partner —'Ehas ning of this cinde the | worldwide sales of about Im im light irading Tuesday.
O, e o Sase much the past 18 months plans for bines for fossil-fuel stations) The muclear decision is prob-  already won a big longterm | Belglan groap Sociité Génér-
more than others. whlle 3 few  Hhee A O icims 0f macloar Jeland af the GUATE 3000, tho TaIve mAker Wit e,  Barth ess ot Bnelang, while | tuetle of Feanco. Thomson advances 10.4%
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~TERHATIONAL APPOINTMENTS

J.P. Miorgan t{o enter next
decade with new helmsman

THERE WILL be a change of
helmsman at J.P. Morgan, the
fourth largest US commercial
bank, from the beginning of
the new year and start of the
next decade,

Mr Lewis Preston, 63,
declared that he will be suc-
ceeded as board chairman and
chief executive at that time by
Mr Dernis Weatherstone, 58,
currently serving as president.
Mr Preston wiil then take on
the role of chairman of the
axecutive comimniitee,

Also from January 1, M:
Douglas A. Warper IO will
become president. Mr Roberto
Mendoza Jr and Mr Kurt Vier-
metz will be vice chairmen,

along with vice chairman John
Ruffie. Mr Mendoza will con-
tinue to play an important role
in the bank's global merger
and acquisition business.

Commenting on his decision
to step down as chief executive
before reaching the company’'s
retirement age of 65, Mr Pres-
ton said: “It is the rizht point
in J.P. Morgan's evolution to
put this new team in place. I
thought there skould be ample
time for the firm ta benefit
fully from Dennis Weather-
gtone's leadership.”

Mr John Mayer Jr, managing
director, is to become head of
the corporate [inance group,
filling Mr Waraer's curreat

post. Mr Scoti Levine, manag-
ing directar, will take charge of
mergers and acquisitions for
North America, replacing Mr
Mendoza in that area.
© JP. MORGAN named a5 a
member of its Intermational
Council Mr Ba Bergeren, presi-
dent and chief executive of
Stora, Ff Swede:l:tl,cﬁ Europe's
largest forest prod group.
The International Counncil,
established in 1867, includes
Jeaders in business and public
life from iS5 couniries who
meet pericdically and advise
Morgan's management on
- is fo us Se:rt:tary of
man rmer
State George Shaltz.

Abhmansomn
chooses
president

H.F. AEMANSON, parent of
the biggest savings and loan
association in the TS,
anpounced that Mr Charles
Rinehart will join tae company
on December 1 to serve as pres-
ident of the company and the
principal unit, Home Savings
of America.

br Rinehart bas spent the
past four years as president
and chief executive of Avco
Financial Services.

A& &
AT COOPER Tire & Rubber,
the thriving mediom-sized US
tyre producer, Mr Ivan Gort,
formerly president and chief
operating officer, has become
chairman and chief ezecutive.

Mr Gorr, 60, succeeded Mr
Edward Brewer, 64. wio
resigned from those positions,
but he is to remain a director
and serve as chairman of the
executive cormninittee.

Mr William Fitzgerald, 63,
was named president and chief
operating officer. He had been
executive vice president since
1982 and bas alse been presi-
dent of the company’s tyre
operations.

* k%
CENTRAL AND South West,
the US utllity, said that Mr
E.R. Brooks, executive vice
president, will become presi-
dent and chief operating officer
on January 1

He will succeed Mr Merle
Brochelt, who will remain
chairman and chief executive.

Tormer NWA head joins
Hill Samuel US offshoot

MR STEVEN Rothmeier, who
recently resigned as chairman
and chief executive of NWA
andg its Northwest Airlines sub-
sidiary following the buyout of
NWA by Mr Alfred Checchi’s
invesior group, is joining
Investment Advisers, the US
offshoect of UK merchant bank
Hill Samuel, which was pur-
chased by the British TSB
Group two years ago.

At Investment Advisers, Mr
Rothmeier, 43, will be presi-
dent of its capital group.

His main responsibility will
be io direct the US company’'s
activities in mergers and acqui-
sitions, venture capital, lever-
aged buyouts and merchant
banking, focusing on opportu-
nities throughoat Europe in
conjunction with the Hill Sam-
uel parent.
© Mr Rothmeier resigned as a
director of First Bank System,
a leading US regional bank
group, in order to avoid any
potential conflict of interest.

He said that he felt it neces-
sary to resign from First
Bank's board because Invest-
ment Advisers operates in sev-
eral business areas where First
Bark is active.

& & ¥
MS ROZANNE Ridgway, presi-
dent of the Atlantic Council of
the United States and a former
foreign service officer for the
US State Department, has been
elected by the bhoard of Union
Carbide, a leading US chemical
group, to serve as a director of
the company. This will be

effective from January 1L

Prior to being named in Sep-
tember fo head the Atlantic
Council, a bipartisan non-profit
public policy institate in Wash-
mgton, D.C., Ms Ridgway was

European and Canadian
Affairs (1985-89).

She had been ambassador to
the German Democratic Repub-
lie (1982-85), ambassador to
Finland (1877-80) and ambassa-
dor for cceans and fisheries
affairs (1976-77).

* & &
HOUSTON-BASED natural gas
pipeline operator Panhandle
Eastern, which acquired the
much larger rival concern
Texas Eastern through an

bid early this year, said
that Mr Dennis Hendrix ten-
dered his resignation as presi-
dent and chief executive officer
of Texas Eastern, effective
from the end of the year.

Two cother Texas Easfern
executives, senior vice presi-
dent Paul and execu-
tive wvice pr_esﬁnt Derrill

pany of American Interna-
tional Group, one of the largest
US insurers, has appointed Mr
Pierre Charles as senior vice
president with managerial
responsibility for all consumer
business throughout Eurape.
Mr Charles formeriy held the
position of deputy managing
director at Alliapz France.

Laurentian
chief
executive
steps down

By Robert Gibhens
in Montreal

MR CLAUDE Castonguay, 60,
the former Quebec Cabinet
minister who had built Lauren-
tian Group into a C$15bn finan-
cial services conglomerate in a
decade, is stepping down as its
chief executive officer.

He will become chairman of
the board of the main holding
P et Group Ceoaaey

o, i
and of several subs:dm'lp idiaries.

He iz succeeded as CEO by
iJaoqu_es !:.romn, 47, who is

Lanrentian, which cwns the
UK-based Trident Assurance, is
now completing a turnround
from a slow 1988, with
sirengths in banking, trust and
life assurance operations.

Mir Castonguay sald he will
work for provincial legislation
allowlng financial services
groups to control commercial
and industrial companies, and
help to rally Canadian busi-
ness In favour of the Meech
Lake Constitutional Accord.

* & %

SWISS BANEK Corporation,
Switzerland's second largest
bank, appointed Mr Jiri Hueb-
ner as first vice president and
division executive of the
bank's new Finance
Division in New York

Mr Huebner was formerly a
pariner of Credit Snisse First
Boston and had been in charge
of its US banking business in
New York. Before that, he was
with Chase Manhattan Bank in
London as head of its Eurd-
pean syndicated lpan business.

This year marks the 50tk
anniversary of Swiss Bank in
the US. Its new division incor-
porates the highly leveraged
transactions of the bank’s pres-

Finance -

ment and existing Syndications
Department.

L &
CANADIAN Satellite Commu-
nications announced the
appointment of Mr Douglas
Holtby as chairman.

Mr J.R. Peters, the previous
chairman, resigned last month.

Mr Holtby is president and
chief executive of Western
International Communications,
posts which had once been
beld by Mr Peters. WIC holds
about 51 per cent of Canadian
Satellite.
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It’s open
all hours
for Sydney
futures

he Sydney Fuinores
Exchange i3 shortly &0
start a novel after-
hours screen-dealing system,
to meet demand for
extended irading howrs with-
out theﬂcnst of staffing its
trading floor.
Enown as Sycem — Sydney
Computerised Overnight Mar-

The after-hours
screen trading
system shortly to be
launched on the
Australian exchange
could mean the end
of open outcry
there and trading
until midnight,
finds Chris Sherwell

ket — the system is mndergo-
ing final tests, and interested
flcor members are being
trained in its use.
et he. development 15
i e elopmen
the thin end of a wedge — the
first step I an izevitatle pro-
gress;on which w‘i:].ladr;:; ;nhg
end of openoutcry i
the introduction of all-day
screen-based trading.

Sydney would not be the
first: somie smalier exchanges,
notably New Zealand's, are
already folly screen-based. But
of the leading exchanges, only
tke London Intermational
Financial Futures Exchange
(Liffe), with an after-hours sys-
tom scheduled to start at the
end of this month, is abreast
of Sydney's plans.

The two are implementing
different svstems. London will
replicate the open-outcry sys-
tem cascreen, allowing these
using it to see all bids and
offers. Sydrey will match buy-
ers and sellers aotomatically
in & method giving priority on
the basis of price ard tine,

The Sydney move springs
from experiments with late
trading sessions on special
occasions. Despite their soc-

Swiss equities face heavy
pension fund investment

By William Duilforce in Geneva

SWISS pension funds will bry
to place SFribn to SFrsbn
(%3.1bn) a year in Swiss equi-
ties over the next four years, if
fimd mamagers stick to thelr
present intentions,

And, as net new Issues of
shares are likely to be well
under half these amounts, the
impact on Swiss stock
exchanges will he dramatie,
S4y9 & SUIrvey.

The analysis of anticlpated
future investment practices of
the largest Swiss pension funds
and life insurance companies
;r:ts presented in Zurich yester-

Y.

Managers controlling some
40 per cent of the SFr225bn
under management in Switzer-
land were interviewed durigﬁ
the two-vear project, carri
out by Mr Stefan Hepp at the
St Gallen Graduate School for
Business and Economics.

Speculation has been wide-
spvead about the impact on
Swiss the fast-acen-
mulating assets in the funds
since mandatory occupational
pension schemes were intro-
duced in 1985.

However, Mr Hepp is the
first to survey the industxy sci-
entifically, according to Mr
David Diibendorfer of Salomon
Brothers, the US investment
hank which spounsored khis

study.

By the mid-1990s total occu-
pational ion assets could
reach 90 per cent of Swiss

gross nationzl product. the
highest ratio of any industria-
lised co A

The most likely situation
implies a2 growth of pension
assets to more than SFr360bn
by 1995 — and to almost

this rapid growth in institn-

tional money, Mr Hepd

'Ii‘he&eﬂect the mortgage
on

market is already apparent. As

personal savings flow into pen-
gion funds instead of savings
accounts, the bauks are having
to resort to more expensive
ways of financing mortgage
lending and, to househbolders
consternation, have steadily
Increased mortgage interest

rates.
Mr Hepp suggested that the
banks should launck mort-
ked securities, offering
pension funds an attractive
long-term investment vehicle.
Another crucial factor will
be the pressure on fund man-

agers to upgrade their perfor-
mance.

Usuzlly manapers aim for
minimum investinent jncome

mortgages and liguid assets.
They have failed to reach the
generally accepted 4 per cent
rate of return in 20 of the past
40 years and barely exceeded it
on an aggregate basis.

The big pension funds recog-
nise that, to be able to grant
cost-of-living adjustments in
future, rates of return must
increase, says the survey.

Managers" intentions indi-
cate changes in asset weight-
ings over the next five years
that would increase their
equity holdings by & per cent of
total assets and reduce prop-
erty assets by 3 per cent.

This forms the basis of Mr
Hepp's ealewlation that until
1992 an annual average of up
to SFr5bn of pension fund
money will be seeking equity
outlets.

Moreover, these intentions
were registered before parlia-
ment passed & recent bill

Nct only would the damand
for equities exceed the likely
net supply of new jssues by
more than 200 per cent, It
would -also have an enormous
influzence on the secoadary
market.

. According to Mr Hepp, the
implications would be:

@ rising price/earning ratlos
and declining -dividend vields
- vields which are already
below 2 per cent for most Swiss
blue chip companies, would
decline further;

©® pension funds would need
to trade their growing equity
holdings to realise capital

ERILS;

© institutional investors
would start putting on the
pressure for dividend increases
at shareholder meetings;

& gince the Swiss stock ar-
ket is dominated by a small
number of highly capitalised
issues, institutional investors
would be forced ta become
“closet index funds” as their
large investment volumes
quertt':ed them %o “hold” the mar-

@ narrow markets and declin-
ing yields would gccur in
domestic market segments,
ence the institutions started to
focus on them.

Mr Hepp concludes that a
break with tradition and diver-
sification into intermational
agsets must become 2 key ele-
ment in future Swiss pension
fund investments.

His report inciudes a study
showing that between 1978 and
1987 an internationally diversi-
fied bond/equity portfolie
would have substantizlly
improved returns apd reduced
risks compared with a purely
domestic bondiequity fund -
even taking into account the
1587 crash and the dollar slide.
9 Swiss Bank Corp is to man-
age worldwide some of the
funds of Japan's bigges: life
jnsurer, Nippon Life, whick
will take a stake of 2 to 3 per
cent in the Swiss bank.
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